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United States & Canada 


Beijing Raids Firms Suspected of Pirating 
Computer Software 

HK 1407063194 Hong Kong EASTERN EXPRESS in 
English 14 Jul 94 p 44 


[By John Donovan] 


[Text] Officials from the Beijing Intellectual Property 
Tribunal yesterday announced the seizure of hundreds of 
software programs, which they suspected had been 
pirated. The seizures followed a series of raids in Beijing, 
including on one of the largest distributors of computer 
software in China. About 300 software programs, a 
number of CD-ROMs (Compact Disc—Read-Only 
Memory) and six computers suspected of containing 
illegal software have been seized. Action 1s pending while 
the Intellectual Property Tribunal of the Beijing Court 
waits for defendants to produce their financial records 
and other accounts. The companies raided included 
Beijing Juren Computer, Beijing Gaoli Computer, Bei- 
jing Sanhua Electronic Control Engineering, Huiruan 
Computer Operator and Hutli Computer Operations. 


The announcement of the Beijing raids comes two weeks 
after China was placed on the U.S. Country Watch list. 
On June 30 the U.S. Trade Representative placed China 
on its Country Watch list, starting a six-month review of 
claims by the Business Software Alliance (BSA) and 
other trade groups that software and CD piracy in China 
was costing U.S. companies more than U.S.$800m [mil- 
lion] (about HK$6.24bn [billion] ) per year. The BSA, 
which represents many of America’s leading computer 
companies, including Apple and Microsoft, estimates 
that pirated software made up 94 per cent of all software 
sold in China last year. 


Stephanie Mitchell, vice-president of the BSA, said the 
raids were a deterrent to pirates and a step forward for 
the industry. ““The Chinese government ts realising that 
counterfeiting does great damage to China's reputation 
and trading status with other countries. We welcome its 
determination to enforce intellectual- property laws,” 
she said and added that piracy was likely to continue 
unless China toughened its laws. “Software theft in the 
PRC (People’s Republic of China) has reached epidemic 
proportions and will continue to worsen until the Chi- 
nese government introduces criminal penalties.” 


Shanghai Mayor Meets U.S. Salomon Brothcrs’ 
Guest 


OW 1407154894 Beijing XINHUA in English 1516 
GMT 14 Jul 94 


[Text] Shanghai, July 14 (XINHUA)—Shanghai is 
exploring ways to accomplish an overall opening to the 
outside world and welcomes more foreign business 
people to invest here. 
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The remarks were made by Shanghai Mayor Huang Ju 
when meeting with Deryck Maughan, chairman and 
chief executive officer of the Salomon Brothers of the 
United States, here today. 


The Salomon Brothers, one of the world’s top invest- 
ment banking giants, has been taking an active part in 
China’s economic construction during the past few years 
and is engaged in raising capital worldwide for China’s 
large enterprises involved in iron and steel, power, 
transportation, telecommunications and finance. 


Maughan met with local businessmen here at noon today 
and left for Hong Kong this afternoon. 


Article Views President Clinton’s MFN Decision 


HK1507023094 Beijing SHIJIE ZHISHI in Chinese No 
12, 16 Jun 94 pp 2-3 


[By Pan Tongwen (3382 0681 2429): “Creating a 
Problem and Resolving it—on Delinking MFN Trading 
Status from Human Rights’’} 


[Text] After the United States had poured enough energy 
into the issue of China’s most-favored-nation [MFN] 
status, the turning point came on 26 May when President 
Clinton announced at a White House press conference 
his initial decision to extend China’s MFN status for 
1994-95, saying that, since the policy of linking human 
rights with MFN status had “ceased to serve any pur- 
pose,” human rights would be delinked from MFN status 
in future scrutiny. However, he kept the sanctions bau- 
ning the import of guns and ammunition from China, 
which had been in effect since 1989. 


Clinton’s “Human Rights” Predicament 


For many years the United States had been exerting 
pressure on China over the so-called human rights 
problem, linking it with China’s MFN status. The U.S. 
Congress passed resolutions demanding that human 
rights conditions be imposed on the extension of China’s 
MEN status. “Responding to the political needs at the 
time” during the 1992 presidential elections, Clinton 
severely criticized Bush for being “soft” on China over 
the MFN issue. On 28 May 1993, after he became 
president, he linked MFN status with human rights 
issues in a presidential decree which extended China’s 
MEN status for 1994-95 but laid down specific condi- 
tions for so-called “human rights” improvements, spec- 
ifying that the U.S. Government would decide if it would 
extend China’s MFN status for yet another year before 3 
June this year on the basis of China’s performance on 
human rights. With this Clinton attempted to put pres- 
sure on China and interfere in its internal affairs; he had 
no idea he was creating a predicament for himself. 
Clinton calculated that, because the United States was 
the biggest importer of Chinese products (the U.S. Gov- 
ernment estimated that 38 percent of China’s exports 
went to the United States), China had more at stake than 
the United States and would suffer terrible economic 
effects if depr: ved of MFN status. It therefore would be 
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forced to accept the U.S. demands on human rights as 
the condition for receiving an extension of its MFN 
status. He could not have been more wrong, as China did 
not bow under U.S. pressure and Sino-U.S. relations 
deteriorated in the months following Clinton’s presiden- 
tial decree. The Clinton Administration was getting 
nervous. To urge China to meet the U.S. conditions for 
human rights, last September Clinton began to pursue 
the policy of increasing contact with China. As the 
United States had not changed its basic position of 
putting pressure on China, however, the policy did not 
result in any improvement in bilateral relations. This 
March, when Clinton needed to make a decision on 
China’s MFN status, he sent U.S. Secretary of State 
Christopher to China in an attempt to pressure China to 
take action to fulfill the U.S. conditions for human 
rights. The Chinese Government politely received Chris- 
topher on his first visit to China, listened attentively to 
his views, then stated clearly to him China’s principle 
and position of firmly opposing U.S. interference in its 
internal affairs under the pretext of human rights. 
Around this time, strong criticisms of Clinton’s China 
policy appeared. A U.S. newspaper revealed that Arma- 
coste [a ma ke si te 7093 7456 4430 2448 3676], the 
former U.S. ambassador to Japan, made a secret visit to 
China in May as a special envoy with the mission of 
requesting the Chinese Government to make “small but 
significant gestures” to help Clinton get out of the 
predicament that resulted from linking MFN status with 
human rights. Finally, although Clinton and Christopher 
maintained that China had not satisfied the United 
States on the human rights issue, Clinton nevertheless 
extended China’s MFN status and permanently delinked 
it from human right issues, explaining that “linking 
MEN status with human rights has served the limit of its 
usefulness.” Regarding his ban on the imports of China- 
made weapons, the media was of the opinion that it was 
only a symbolic gesture. The U.S. Government esti- 
mated that the weapons ban would cost China about 
$200 million annually, an insignificant sum compared 
with the annual $30 billion of exports to the United 
States. Clinton imposed the ban primarily to shut up his 
critics and save face. 


THE ECONOMIST of Britain believed that Clinton had 
not recognized what U.S. interests were involved with 
China and, worse, had not studied all the options to find 
the best way to satisfy these interests. Moreover, he 
failed to see that MFN status was a “hopeless policy and 
measure,” much like the threat to launch nuclear 
weapons in military confrontations. The MFN card 
simply cannot achieve tne objective of making China 
submissive. Such observations may be of value for 
Clinton in drawing lessons from this event. 


The Situation Was Against Clinton 


Varied reasons prompted Clinton to change his policy. 


First, Clinton was forced to face the importance of 
China. As he said, China’s economic growth had been 
the world’s fastest, and she is an enormous market. She 
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has a nuclear arsenal, a veto power in the United 
Nations, and is a key element of Asian and international 
security. The United States and China have important 
common interests. It cannot ruin its relations ‘with 
China. 


Second, Clinton’s policy of linking China’s “human 
rights” with its MFN status came under increasing attack 
within the United States. The reaction of the American 
business sector was the strongest. As early as last May, 
when Clinton issued the executive order of “linkage,” 
the American business sector made known its objection 
and had since lobbied hard for unconditionally 
extending China’s MFN status. Beginning this year, it 
stepped up its publicity campaign, exerting enormous 
pressure on Clinton and the Congress. It was impossible 
for Clinton to ignore the wishes of the business sector. 


Meanwhile, the antilinkage forces within the Clinton 
Administration had been gaining momentum and finally 
culminated in an “open rebellion” by the Department of 
Treasury, the Department of Commerce, and the 
Council of Economic Advisers, which criticized the State 
Department-controlled China policy for being unduly 
preoccupied with human rights and failing to take into 
account U.S. economic and other interests. They wanted 
to be part of the decisionmaking process for formulating 
the U.S. China policy. Treasury Secretary Bentsen put it 
in the strongest possible terms, saying that, if the United 
States acted alone and applied sanctions against China, 
the enormous Chinese market would be snatched away 
by other countries, which would be the “worst thing” 
that could happen to the United States. Undoubtedly 
remarks like this carry great weight for a president who 
regards trade and economic matters as something impor- 
tant. 


Last year, those in favor of linkage were in a majority in 
the Congress. Later, some of them changed their position 
when they realized the serious consequences of revoking 
China’s MFN status. In mid-May, 112 representatives 
wrote Clinton a joint letter requesting that human rights 
issues be delinked from the consideration of China's 
MEN status, while 60 senators, many having a long- 
serving record and wielding great influence such as 
Nunn, Baccus, and Bradley, asked for delinkage. Former 
high-ranking government officials such as Kissinger, 
Haig, and Vance all stated that they favored delinkage 
and forging long-term strategic relations with China. 


Third, the United States was isolating itself internation- 
ally by pursuing its policy toward China. All Asian 
countries wanted the United States to extend China’s 
MEN status unconditionally; none supported the linkage 
policy. In Europe, major countries had restored trade 
and economic relations with China and were competing 
vigorously for the Chinese market. Some European 
countries attacked Clinton’s China policy as “hypocriti- 
cal” and “unrealistic.” 
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In short, Clinton’s linkage policy was opposed by China 
and was isolating him domestically and internationally. 
Given the situation, he had no other option but to 
change his policy. 


Delinkage Does Not Signal the Solution of the Problem 


Clinton’s 26 May decision prevented Sino-U.S. relations 
from retrogressing and averted a possible trade war, 
while creating the conditions for developing Sino-U:S. 
trade and economic relations and improving overall 
bilateral relations. His decision was positive and wise. 
Clinton stressed that Sino-U.S. relations “are under- 
going changes” and “have a certain vitality,” main- 
taining that “there is now an opportunity to develop 
Sino-U.S. relations in a direction different from the 
past” and claiming, that his decision to extend China’s 
MFN status was an attempt to lay a foundation for a 
long-term strategic relation with China.“ It seems that 
the Clinton administration is approaching its relations 
with China in a more realistic light. If, after they have 
disentangled themselves from the human rights and 
MEN issues that have been plaguing them for the last few 
years, China and the United States continue their efforts 
on the basis of the three Sino-U.S. cormmuniques, it is 
entirely possible that Sino-U.S. ties can develop further. 


However, we should also see that Clinton’s decision to 
delink MFN and his policy of boosting contact with 
China does not signal the end of U.S. intervention in 
China’s internal affairs on “human rights” issues. 
Clinton told reporters explicitly at a press conference on 
26 May: “The problem now is not whether or not we will 
continue to support the cause of human rights in China, 
but how we can do so in the best possible way while 
taking into account other very important issues and 
American interests.” He also said that “I believe that the 
best way to promote freedom in China is for the United 
States to strengthen and increase its ties with China.” 
This clearly shows that, although Clinton has delinked 
China’s MFN status from human rights issues and the 
issues may cease to be a central concern for both sides, 
the human rights element will still be there in their 
relations, and the struggle between China and the United 
States over human rights will inevitably have repercus- 
sions on every aspect of Sino-U:S. relations. 


LIAOWANG Examines U.S. ‘Expansion 
Strategy’ 

11K 1207033294 Beijing LIAOWANG in Chinese No 26, 
27 Jun 94 pp 58-59 


[Article by Sa Benwang (5646 2609 2598): “The ‘Expan- 
sion Strategy’ Practiced by the United States Is 
Impeded”’] 


[Text] After having observed U.S. foreign policy for half 
a year, the Clinton administration in September 1993 
formally put forward an “expansion strategy” as the 
basic U.S. post-Cold War foreign strategy, in place of the 
“containment strategy” that had been pursued by the 
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country for a long time during the Cold War era. Clinton 
and his assistant for national security affairs, Anthony 
Lake, stated: “Following the containment strategy, the 
United States must adopt an expansion strategy—to 
expand the big family formed by countries practicing the 
market economy system and democracy in the world.” 
According to the US. idea, to implement this strategy, 
the United States not only must safeguard its “giobal 
leadeiship,” but also must strive to “reform” other 
countries after the U.S. political and economic models. 
The principal means to achieve this are: To reinfurce the 
“fortress of democracy,” and consolidate the “‘big family 
of democratic states” formed by the United States and 
its Western allies; to digest the “fruit of demecracy” and 
“consolidate the newly established democra‘ic systems 
of the Commonweath of Independent States [C!S] and 
Eastern Europe’’; to cause an evolution of “anti- 
democratic states” and “reduce the number of non- 
democratic countries as much as possible”’; and to carry 
out a “humanitarianism operation,” including overseas 
military intervention when necessary, and “extensively 
promote the development of the democratic system and 
market economy” around the world. 


The presentation and pursuit of this “expansion strat- 
egy” is a strong display of U.S. hegemonism and power 
politics under new circumstances. However, the world 
situation has not developed along the track conceived by 
the United States. The “expansion strategy,” which is 
remarkably divorced from reality, has been rebuffed 
everywhere. Under the guidance of this strategic con- 
cept, the Clinton administration’s foreign policy has 
fallen into dire straits. On 6 June this year, the U.S. 
NEWSWEEK magazine carried a special article by 
former U.S. Secretary of State Kissinger, entitled “At 
Sea in a New World.” The article made the criticism that 
“the concept of the expansion strategy is ambiguous” 
and “unrealistic.” In addition, “the lack of consistency 
in our foreign policy has resulted in contradiction 
between different periods”; as a consequence, “over the 
past year and a half since the Clinton administration 
assumed power, the foreign policy made the President a 
subject of mockery again and again.” In another article 
published in the U.S. TIME magazine on 14 March, 
Kissinger noted that “the expansion strategy can hardly 
become a guiding principle for the post-Cold War US. 
foreign policy.”” He said: “Promoting democracy will 
continue to be the United States’ greatest aspiration, but 
it will be much harder for the United States to turn the 
idea of promoting democracy into a form of action than 
to implement the containment policy it is seeking to 
discard.” 


The following are the main problems and difficulties that 
may arise from the implementation of the “expansion 
strategy”: 


1. The U.S. strength is not equal to its ambition to seek 
sole global hegemony. 


In the final analysis, the “expansion strategy,” as the 
U.S. global strategy, is aimed at building a “big family of 
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the free world” under the sole leadership of the United 
States, based on the wild ambition of forcing the US. 
political and economic models and values on other 
countries. In feed, however, the U.S. strength obviously 
appears short of its ambition. In a certain sense, the 
United States 1s yet another victim of the “Cold War.” 
The ! .S.-Soviet “Cold War,” which lasted nearly half a 
century, profoundly and seriously hurt the United States 
in many respects: More than $4,000 billion spent on 
arms expansion and war preparations, the lopsided 
development of the economy, various social problems, 
huge debts, enormous financial deficits, remarkable for- 
eign trade deficits, and the decline of the country’s 
international status. Under such circumstances, it is not 
easy for the United States to maintain its “leadership,” 
and it is still more difficult for it to seek sole global 
hegemony. 


Furthermore, the U.S. embracing hegemonism 1s con- 
trary to the great tide of development in the world today. 
Following the end of the bipolar system, the world 1s 
experiencing an accelerating process of multipolariza- 
tion, which cannot possibly be monopolized by a single 
power. The future world will become more diversified, 
rather than be transformed according to a single model. 
In the above-mentioned article published in the U.S. 
TIME magazine, Kissinger wrote: “As the 21st century 
draws nearer and nearer, the tremendous global force 
(including Japan, Europe, China, and Russia) is func- 
tioning, and therefore the U.S. superiority will decline.” 
He believed that “the United States will not be able to 
dominate the world, neither can it extricate itself from 
world affairs,” and “the United States has no right to 
declare that it has an immense capacity to force its own 
will on others.” 


2. The United States has aroused strong grievances 
among European countries and Japan as it has been 
attempting to control other Western powers under the 
pretext of “reinforcing the fortress of democracy.” 


Following the disintegration of the Soviet Union, the 
“common enemy” of the Western powers no longer 
exists, implying that the common goal which used to 
keep the Western allies united has vanished. Thus the 
conflict between the United States, as the controller, and 
other Western powers that are resisting this control has 
come to a new stage. In the above-mentioned article, 
Kissinger pointed out: “In this post-Cold-War world, the 
vanishing of a dominant ideology or strategic threat has 
enabled some Western countries to freely pursue a 
foreign policy that sets increased store by their own 
immediate national interests.” 


Under such circumstances, the Clinton administration’s 
attempt to tighten its control over other Western powers 
under the pretext of “reinforcing the fortress of democ- 
racy” naturally will arouse strong grievances among 
Japan, Germany, and other countries strong enough to 
compete with the United States. Meanwhile, the Clinton 
administration has been exerting greater economic pres- 
sure on Japan and Western European countries in an 
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attempt to force them to further open their markets to 
the United States. This, in turn, has caused strong 
resistance by these countries. In addition, the differences 
in opinion between the United States, on the one hand, 
and Western Europe and Japan, on the other, has been 
enlarging on a series of issues, such as the Bosnia- 
Herzegovina conflict, the program to aid Russia, and the 
Asian security mechanism. It appears that the “fortress 
of democracy” is being not reinforced, but weakened, 
and that the conflicts among Western countries are not 
decreasing, but increasing notably. Therefore, how to 
maintain and promote the “special relationship” 
between the United States and the Western European 
alliance is a major problem facing the Clinton adminis- 
tration. 


3. The process of digesting the “fruits of democracy” has 
been progressing very slowly, and the disputes between 
the United States and such “newly born democratic 
states” as Russia have come to the surface. 


Anthony Lake, assistant to the U.S. President for 
national security affairs, stated: “Consolidating the 
newly born democratic system and market economy in 
the CIS and Eastern Europe” and preventing “an 
adverse development of the democratic tide” in these 
countries is a matter having a bearing on the success or 
failure of the U.S. global strategy. He also realized, 
however, that these “newly born democratic states are 
facing various difficulties to a varying extent,” and their 
“democratic systems and market economies are, after 
all, new things, and usually they are fragile.” In order to 
digest “the fruits of democracy,” the United States has 
been trying very hard to support and aid these countries 
in the fields of politics, economy, and security, and has 
been urging other Western powers to contribute funds 
with a view to helping Russia and other countries “go 
through the democratic transition safely and properly” 
and transforming them into the U.S. second-rate part- 
ners. 


Only very slow progress has been made in the process for 
the United States to digest the “fruits of democracy.” As 
a matter of fact, most people in Eastern European 
countries now are looking back nostalgically after having 
tasted the bitterness of ““democracy,” and some political 
parties identified as “‘leftwing’ have assumed power 
again amid a clamor in the West that “communism is 
staging a comeback.’ Meanwhile, the U.S. differences of 
opinion with Russia and other countries have become 
more and more apparent. The United States can spare no 
significant amount of money as aid for these countries, 
neither can it effectively persuade other Western coun- 
tries to contribute. Although the United States and other 
Western countries had promised to provide Russia with 
some $60 billion in economic aid, Russia actually has 
obtained not more than one-tenth of that amount over 
the past two years or so, with most of it spent on 
transforming Russia’s military industrial enterprises into 
civilian enterprises, and on destroying some nuclear 
weapons. This type of lip service has very much disap- 
pointed Russia, which finally has realized that it can rely 
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only on itself in the effort to improve the economy. 
Russia is not willing to be rendered a second-rate partner 
to the United States. As the great-nation mentality and 
nationalist sentiment are gaining ground, Russia now 
has begun to play a more active pari in international! 
affairs, and the differences of opinion have been 
enlarging between Russia and the United States on such 
issues as the Bosnia-Herzegovina conflict, the Korean 
nuclear dispute, arms control, and arms sales. It is even 
more apparent that Russia’s attempt to regain its “lead- 
ership’ over the regions formerly under the Soviet 
Union’s jurisdiction goes against the U.S. intention to 
rule these regions by dividing them. In his article pub- 
lished in TIME magazine, Kissinger wrote: “Following 
the collapse of the Soviet Union, some people believe 
that Russia has given up its intention of confrontation. 
Those who study geopolitics and history are worried 
about this naive thinking. They are afraid that the 
United States, if overestimating its influence on the 
evolution of Russia, possibly will get unnecessarily 
involved in Russia’s internal conflicts, thus arousing 
antagonistic nationalist reaction from Russia.” 


4. The United States is pursuing a new interventionist 
policy overseas in an attempt to cause an evolution of those 
so-called “‘antidemocratic states,” thus it has set itself 
against many countries. 


The United States is practicing an “expansion strategy” 
under the camouflage of enhancing ““democracy,” safe- 
guarding “human rights,” and promoting “humanitari- 
anism.” It has stepped up intervention in the internal 
affairs of other countries, and has classified all countries 
ruled by “non-elected regimes, divine right, usurpers of 
state power, or those embracing centralized planning” as 
‘“antidemocratic states” and as objects of its transforma- 
tion. The United States is to “isolate these countries by 
diplomatic, military, economic, and technological 
means’’; impose sanctions on them; or even use military 
force to “punish” them. Over the past year and a half 
following his assumption of power, Clinton’s adminis- 
tration already has employed military force abroad in 
various forms on six or seven occasions. 


The U.S. new interventionist, hegemonist behavior nat- 
urally has been opposed by many countries. As the only 
existing superpower, the United States has set itself 
against many countries. Nowadays, following the end of 
the Cold War, the United States continues using its 
military strength to act as an international policeman. Its 
ambition is not only unpopular, but also beyond its 
capabilities. The Clinton administration’s military 
strategy, aimed at “winning two large-scale regional wars 
sim ..vaneously,” is nothing but an armchair strategist’s 
idea, as the United Staies actually does not have the 
ability to fulfill this ambition. The United States was 
forced to pull out of Somalia after the failure of armed 
intervention; it was driven out of Haiti by the local 
people when it attempted to land in the country: and its 
intervention in Bosnia-Herzegovina using air raids was 
unsuccessful. 
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S. ihe idea of “global democratization” contradicts the 
principle of “economic security first’, and the U.S. 
“expansion strategy” is not popular at home either. 


Soon after he assumed office. Clinton put forward the 
slogan of “economic security first.” He repeated his 
promise that his administration “would focus like a laser 
beam on the reinvigoration of the U.S. economy,” in 
order to suit the needs of “the era when economic 
competition predominates over ideological confronta- 
tion.” The “expansion strategy,” however, stresses the 
export of ideology and makes the idea of “global democ- 
ratization” the core of the U.S. foreign strategy. 
Clinton's wavering and contradictory foreign policy has 
met with strong criticism from domestic public opinion. 


Most people in the United States believe that in the 
post-Cold War period the United States should spend 
more energy on domestic affairs, with a view to healing 
the “aftermath of the Cold War.” A public opinion poll 
conducted in the United States last May shows that 51 
percent of Americans think their country should give 
priority to resolving serious social problems at home, 
such as crime, violence, and drug addiction; 35 percent 
believe that economic revitalization is the most impor- 
tant thing: whereas only 3 percent maintain that foreign 
affairs are important. The Clinton administration, which 
time and again has gone back on its word and has 
committed mistakes with regard to foreign affairs, has 
been criticized by domestic public opinion, and partic- 
ularly by congressmen. Deputy Secretary of State 
Wharton and Defense Secretary Les Aspin, were dis- 
charged from their posts as scapegoats late last year and 
early this vear. respectively. Now Secretary of State 
Christopher, and Anthony Lake, assistant to the Presi- 
dent for national security affairs, also are being strongly 
urged to resign. 


Where the Clinton administration should go with regard 
to its foreign policy in the face of a series of knotty 
problems is indeed a headache for the United States. If 
the “expansion strategy” 1s pursued persistently, pros- 
pects surely will be gloomy. Reformulating the foreign 
policy is no doubt a rewarding alternative. As suggested 
by Kissinger in his new book “Diplomacy”: “The United 
States should assume such a stand that it will back off 
again and again from international crises, until it finally 
bases its foreign policy more on its own interests than on 
idealism.” 


Central Eurasia 


Chi Haotian Views Russia Trip, Relations 


OVW 1807030394 Beijing XINHUA in English 0227 
GMT 1S Jul 94 


[Text] Moscow, July 15 (XINHUA)}—Chinese Defense 
Minister (hi Haotian said today that the development of 
Sino-Russian friendship will serve peace in Asia and the 
rest of the world. 
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The Chinese minister, who is to end his five-day visit to 
Russia later today, told XINHUA he believes his trip 
will further help push forward the cooperative ties 
between the peoples and armies of the two countries. 


Sino-Russian relations in all fields, including the mili- 
tary sphere, have developed in a sound and steady way 
over the past years, Chi noted. 


During his stay in Russia, Chi signed with his Russian 
counterpart Pavel Grachev an agreement on preventing 
dangerous military activities between the governments 
of China and Russia. 


Military ties are an important part of the Chinese- 
Russian relations and exchanges between the two armies 
will help boost mutual understanding and trust, he said. 


This will serve not only the fundamental interests of the 
Chinese and Russian people, but also development and 
peace in Asia and the world at large, he stressed. 


There are normal contacts and cooperation between 
China and Russia in the economic, scientific and tech- 
nological, cultural and military fields, and such cooper- 
ation is mutually supplementary and beneficial and does 
not direct at any third country, said the Chinese min- 
ister. 


He added that there are wild speculations about certain 
specific projects in Sino-Russian military cooperation, 
but most of them are groundless. 


He expressed the belief that under the concerted efforts 
of both sides, peace and good-neighborliness will prevail 
along the more than 4,000 kilometers of common bor- 
ders between China and Russia. 


Southeast Asia & Pacific 


Papua New Guinean Vice-Premier Arrives in 
Beijing 

OW 1307175394 Beijing XINHUA in English 1416 
GMT 13 Jul 94 


[Text] Beijing, July 13 (XINHUA)}—Julius Chan, vice- 
premier and minister for foreign affairs and trade of 
Papua New Guinea (PNG), and his party arrived here 
today on a six-day official goodwill visit to China. 


During his stay here, Chan is expected to hold talks with 
Chinese Vice-Premier and Foreign Minister Qian 
Qichen, who invited him to make the trip. 


Chan will also meet with Chinese Government leaders 
and heads of relevant departments. 


Besides Beijing, Chan and his party will travel to Xian 
and Shenyang, capital cities of northwest China’s 
Shaanxi Province and northeast China’s Liaoning Prov- 
ince. 
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Among those who greeting Chan at the airport were Liu 
Huagiu, Chinese vice-foreign minister, and Beijing- 
based PNG embassy officials. 


NPC’s Wang Guangying Meets Official 


OW 1407123694 Beijing XINHUA in English 0958 
GMT 14 Jul 94 


[Text] Beijing, July 14 (XINHUA)—Wang Guangying, 
vice-chairman of China’s National People’s Congress 
[NPC] Standing Committee, met and had a cordial talk 
with Julius Chan, visiting Papua New Guinean deputy 
prime minister and minister of foreign affairs and trade, 
here this afternoon. 


Qian Qichen Receives Official 


OW 1407123794 Beijing XINHUA in English 0820 
GMT 14 Jul 94 


[Text] Beijing, July 14 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen said here 
today that furthering the China-Papua New Guinea 
friendly relationship not only conforms to the funda- 
mental interests of the two peoples, but also benefits the 
regional peace and development. 


Qian made the statement during the talks with Julius 
Chan, visiting Papua New Guinean deputy prime min- 
ister and minister of foreign affairs and trade, here this 
morning. 


Qian said Papua New Guinea is one of the first countries 
in the South Pacific region to establish diplomatic ties 
with China. 


“We are satisfied that since China and Papua New 
Guinea established diplomatic relations 18 years ago, 
especially over the recent years, the two countries have 
enjoyed sound relations and our cooperative areas are 
expanding,” he said. 


Qian noted that the two countries differ greatly in 
population and size. But both, situated in Asia-Pacific 
region, are developing countries and are confronted with 
the common task of safeguarding the regional pcace, 
developing their own countries’ economies and raising 
people’s living standards. 


Chan agreed with Qian’s view, adding that since the two 
countries established diplomatic ties, bilateral relations 
have grown greatly. The two governments have signed a 
series of agreements which are playing important roles in 
enhancing bilateral cooperation in every aspect, he said. 


He expressed the hope that the two countries will make 
full use of their favorable conditions and further pro- 
mote the growth of bilateral relations on the existing 
basis. 


Chan reaffirmed that the Papua New Guinean Govern- 
ment will firmly adhere to the “one China”’ position and 
consistently recognize that Taiwan is one province of 
China. 
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Qian expressed appreciation for this. 


On bilateral economic cooperation, Qian said that last 
year the bilateral trade volume between China and 
Papua New Guinea was 152 million U.S. dollars, a 36 
percent increase over that of 1992. 


Bilateral economic and technical cooperation is also 
expanding steadily. The sets of technical cooperative 
projects and other projects that China is undertaking for 
Papua New Guinea have achieved effective economic 
and social results, Qian said. 


He said the economies of the two countries have their 
own advantages and are mutually supplementary. There 
exist great potentials for bilateral trade, economic and 
technological cooperation. 


Qian said that the two sides should make concerted 
efforts to give greater impetus to the mutually beneficial 
cooperation on the existing basis. 


Chan said fruitful results have been made in bilateral 
trade and cooperation. He expressed thanks to China for 
its assistance and support to his country. 


He said that at present, Papua New Guinea is in an 
importan period of development and wishes to intro- 
duce funds, technology and talented people from China. 


“We also welcome China to conduct cooperation in 
various ways with Papua New Guinea,” he added. 


During the talks, the two foreign ministers also 
exchanged views on other issues of common concern. 


After the talks, Chinese Minister of Finance and 
Director of the State Administration of Taxation Liu 
Zhongli and Chan signed an agreement between the two 
governments for the avoidance of double taxation and 
prevention of fiscal evasion with respect to taxes on 
income. 


Later, Qian gave a luncheon for Chan and his party who 
arrived here yesterday as Qian’s guests. 


Wu Yi, minister of foreign trade and economic cooper- 
ation, met with Chan and his party yesterday. 


Sub-Saharan Africa 


Export Products Catalogue Show Opens in 
Ethiopia 

OW 1407204094 Beijing XINHUA in English 2014 
GMT 14 Jul 94 


[Text] Addis Ababa, July 14 (XINHUA)—Chinese 
export products catalogue show opened here today. This 
is the first of its kind in the trade history of the two 
countries. The catalogue show, organized by the Chinese 
embassy in Ethiopia in collaboration with the Addis 
Ababa Chamber of Commerce, aims at enhancing 
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mutual understanding between the economic and busi- 
ness communities of China and Ethiopia, strengthening 
business contacts and promoting bilateral trade develop- 
ment. 


At display are more than 3,000 catalogues and leaflets 
sent by over 200 Chinese companies and enterprises. 
Main products at display include Chinese light industrial 
products, agricultural, heavy industrial as well as textile 
produ -ts. 


Present at the opening ceremony were Ethiopian Min- 
ister of Trade Hassen Abedela and some other Ethiopian 
officials as well as Chinese Ambassador to Ethiopia Jin 
Sen. 


Economic, Trade Delegation Visits South Africa 


OW 1507091794 Beijing Central People’s Radio 
Network in Mandarin 1700 GMT 12 Jul 94 


[From the “International News” program] 


{Text] A Chinese economic and trade delegation headed 
by An Chengxin, vice chairman of the China Council for 
the Promotion of International Trade [CCPIT]. departed 
Capetown for home on 11 July after a nine-day visit to 
South Africa. 


During his visjt in South Africa, An Chengxin on 5 July 
presided over an opening ceremony of the Chinese trade 
exhibition held in Pretoria. He also represerted the 
CCPIT to sign an economic and trade accord with South 
Africa’s chamber of commerce to promote the two 
countries’ commercial contacts and information 
exchange. 


Members of the Chinese delegation also had extensive 
contacts and talks with South Africa’s economic, busi- 
ness, and banking circles. 


South Africa’s Minister of Housing Slovo, Vice Foreign 
Affairs Minister Pahad, and Vice Finance Minister 
Erwin met with An Chengxin and his party. 


West Europe 


Britain Offers China 55-Million-Pound Soft Loan 


HK1507061294 Hong Kong SOUTH CHINA 
MORNING POST in English 15 Jul 94 p 1 


[By David Wallen in London and Linda Choy in Beijing] 


[Text] The British Government last nignt offered China 
a 55 million pound (HK$665.5 million) soft loan, which 
will be seen as a financial inducement for better relations 
between London and Beijing. 


The loan, which was to have been signed and agreed by 
Foreign Office minister Alastair Goodlad during his 
current visit to Beijing, has been delayed slightly but will 
be signed soon by Ambassador Sir Robin McLaren or his 
successor Sir Len Appleyard. 
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It is aimed to help with the development of Nanjing 
airport and is entirely tied into what the British Govern- 
ment calls its “Aid and Trade Provision” —it 1s condi- 
tional upon British contractors and services being used. 


The loan has taken some time to agree and would have 
been higher, incorporating work on the Guangzhou 
metro system except that the Chinese Government went 
and awarded that project to German companies during 
Chancellor Dr Helmut Kohl’s visit last November. 


The loan is the third in a series, the two previous being 
for 300 million pounds each. They were offered to 
Beijing in 1986 and 1988 and were both used up a couple 
of years ago, according to a Foreign Office spokesman. 


Separately, Mr Goodlad yesterday expressed hope that 
Sino-British relations would “go from strength to 
strength”. 


He said he was looking forward to a very constructive 
visit in the next few days covering Beijing, Shanghai and 
Guangzhou. 


He refused to speculate on the success of his visit in 
mending Sino-British relations after the row over the 
territory's political reform. 


The minister sidestepped all questions relating to Hong 
Kong, saying only that he hoped the relations between 
Britain and China would “go from strength to strength”’. 


He said the Sino-British relations had been a good one 
and expected it would get better. [sentence as published] 


Mr Goodlad said the Hong Kong issue was central to 
their diplomatic relations and one that was broadly- 
based. 


One of his major tasks is to boost bilateral relations at a 
broader level in the aftermath of the political row. 


Also of importance on his agenda is his seeking to 
improve the business environment for British companies 
in the mainland. 


Mr Goodlad’s six-day visit began with a meeting in 
Beijing with British businessmen who gave their views 
for a better trading environment. 


He will meet his Chinese host Vice-Foreign Minister 
Jiang Enzhu and Chinese Foreign Minister Qian Qichen 
today. 


In Hong Kong, a vice-director of XINHUA (New China 
News Agency) Zhang Junsheng declined to speculate 
whether Mr Goodlad’s visit would pave the way for a 
meeting between the Director of the State Council's 
Hong Kong and Macao Affairs Office, Lu Ping, and 
Governor Chris Patten. 


He said the visit by Mr Goodlad could not be see as a 
symbol for improving relations between the two sides. 
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Qian Qichen Meets Rritish Minister Ajastair 
Goodlad 

OW'1507093994 Beying XINHUA in bnelish OV) 4 
GMT 15 Jul 94 


[Text] Bering, July 15 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen met with 
Alastair Goodlad, British minister of state for forcign 
and commonwealth affairs, here today. 


During the meeting, Goodlad conve ved to Qian a mes- 
sage from British Foreign Secretary Douglas Hurd. who 
proposed an exchange of visits or meeting between the 
two foreign ministers. 


What could be agreed upon at present was a meeting 
during the general assembly of the United Nations this 
year in New York, Qian responded, according to © hinese 
Foreign Ministry sources. 


Earlier, Chinese Vice-Foreign Minister Jiang Enzhu held 
talks with Goodlad on Sino-British relations, including 
Hong Kong affairs, and world issues of conimon interest. 


French Experts at Daya Bay To Iicrease 


11K 1507061494 Hong Kong FASTERN EANPRESS on 
English 15 Jul 94 p 4 


[By Bruce Gilley and Agencics] 


[Text] French expertise at the Daya Bay nuctcar power 
plant will be bolstered next vear as concerns about 
inexperienced mainland managenient continue to beset 
the showcase facility. 


The French contractor, Electricite de France (f DF). had 
expressed concerns that the 12 technic:ans whose con- 
tracts expire at the end of this year would not be 
replaced, causing a shortfall in experts trom 4} to 39 


Following talks at the end of June with Zan Yunlong. the 
president of the joint venture company, Ciuangdone 
Nuclear Investment, an agreement was reached to hire 
an additional 14 people on two-year contracts 


EDF also agreed to supply two experts which will boost 
total French workers at the plant to 55 for the first Lali of 
next year. 


“This shows how much Mr Zan values the french 
experts and is in no rush to reduce then number,” 
Jacques "iciti of EDF, who took part in the negotiations. 
said. 


Pretti said many of the French experts would be 
invol:ed in shadow training of their mamland counter- 
parts who will eventually take over key positions in the 
plant. 


Under a five-year training programme begun by the jornt 
venture in 1987, more than 200 mainland engineers have 
been trained at Daya Bay and in France to become 
qualified as nuclear plant operators. 
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Concerns about the qualifications of the first mainland 
station manager are being raised by Jegislators and 
environmentalists. 


The Independent legislator Christine Loh yesterday 
asked the Government to “specifically respond to the 
future” in deliberations with the Hong Kong partner, 
Hong Kong Nuclear Investment Company (HKNIC), 
over safety issues at the plant. 


She asked the Secretary for Security, Alastair Asprey, 
and the Secretary for Economic Services, Gordon Siu, 
who occupy two of the eight HKNIC board seats, to 
address the issue of the qualifications and appointment 
of the next Daya Bay station manager at the next board 
meeting. 


In Beijing yesterday, the director-general of the interna- 
tional nuclear watchdog told The China News Agency 
(Xinhua) that an inspection of management at Chinese 
nuclear facilities in May had yielded “satisfactory” 
results. 


Hans Blix, the directoi-general of the International 
Atomic Energy Agency, said the pressurised water 
reactor used at Daya Bay is commonly used elsewhere in 
the world and is considered the safest kind of reactor. 


Blix is undertaking a secretive tour of China’s far-flung 
nuclear installations which took him this week to inspect 
factories in the far western regions of Xinjiang, Gansu 
and Tibet. 


The visit, being handled entirely by the China Atomic 
Energy Authority with no UN input, could be an attempt 
to calm fears in Hong Kong and elsewhere of lax safety 
standards at the country’s nuclear installations. 


Blix added that China will sign a new international 
convention to solve safety problems at nuclear power 
plants. 


The convention would apply to the Daya Bay and 
Qinshan nuclear plants as well as new stations planned 
in Guangdong ana other provinces. 


Blix said Beijing had “positively taken part in negotia- 
tions and consultations” regarding the convention. 


Details of the new convention were not released but are 
believed to include the disposal of nuclear waste as well 
as plant operations. 


Latin America & Caribbean 


Public Health Minister Ends Brazilian Visit, 
Departs 

OW 0607074294 Beijing XINHUA Domestic Service in 
Chinese 0857 GMT 30 Jun 94 


[By reporter Wu Yongheng (0702 3057 1854)] 
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[Text] Rio de Janeiro, 29 Jun (XINHUA}—Chen Min- 
zhang, Chinese minister of public health. left Sao Paulo 
for home on 29 June after winding up his visit to Brazil. 


At the invitation of the Brazilian Ministry of Health, 


_ Chen Minzhang and a delegation led by him paid an 


official visit to Brazil starting on 23 June. 


During his stay in the Brazilian capita! of Brasiha, Chen 
Minzhang and Braziliar Health Minister Henrique San- 
tillo held a working meeting at which they discussed 
exchanges between the two countries in the area of 
health. They signed a memorandum of understanding on 
cooperation in health issues between the two countries. 
Both sides said that they were willing to engage in 
cooperation in the development, utilization. and 
research of medicinal plants as well as in traditional 
medicine, tropical diseases, parasitic diseases, emer- 
gency health care, vaccine production, and information 
on medical science and technology. 


Chen Minzhang and his party also visited local medical 
research institutions and hospitals in Rio de Janeiro and 
Sao Paulo. 


Government, Brazil Sign Air Service Agreement 


OW1 107131794 Beijing XINHUA in English 1259 
GMT 11 Jul 94 


[Text] Beijing, July 11 (XINHUA)}—China and Brazil 
signed here today an air service agreement. 


Chen Guangyi, director of the Civil Aviation Adminis- 
tration of China (CAAC), and Lelio Viana Lobo, min- 
ister of the Air Force of Brazil, signed the agreement on 
behalf of the two governments. 


Chen said that this is the first air service agreement 
signed between China and a Latin American country. 
The official establishment of air services relations of the 
two countries will be of great benefit for promoting 
bilateral trade anc [r:)-ndship exchanges. 


So far China has sig.ed 67 air services agreements with 
foreign countries and regions, managing 71! international 
and 13 regional air routes. 


Related airlines of the two countries are negotiating in 
Beijing on the official opening of an air route. 


Air Force Commander Hosts Dinner for Brazilian 
Minister 

OW 1107133494 Beijing XINHUA in English 1246 
GMT 11 Jul 94 


[Text] Beijing, July 11 (XTINHUA)—General Cao Shua- 
ngming, commander of the Air Force of the Chinese 
People’s Liberation Army (PLA), met with General Lelio 
Viana Lobo, minister of the Air Force of Brazil, and his 
party and ;‘ave a dinner in their honor here this evening. 


10 INTERNATIONAL AFFAIRS 


Qian Qichen Receives Brazilian Air Force 
Minister 


OW 1207135194 Beijing XINHUA in English 1303 
GMT 12 Jul 94 


[Text] Beijing, July 12 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen met with 
General Lelio Viana Lobo, Brazilian miuister of the Air 
Force, here today. 


Qian said that Sino-Brazilian bilateral cooperation in 
various fields, especially in aviation and spaceflight 
field, had enjoyed great development. 


Although both countries are developing ones, there was 
great potential to develop the bilateral scientific and 
technological cooperation, Qian said. 


The leaders of the two countries always reiterated that 
the Sino- Brazilian ties were of strategic importance, 
Qian added. 


He said that there was no obstacle in the development of 
the bilateral ties. 


Lobo said that the exchanges and cooperation between 
the two air forces would promote the development of 
bilateral relations. 


The signing of the agreement on the bilateral coopera- 
tion in aviation and spaceflight would make positive 
contributions to the Brazil-China relations as a whole. 


General Cao Shuangming, commander of the Air Force 
of the Chinese People’s Liberation Army (PLA), and Fu 
Jiaping, director of the Foreign Affairs Department of 
the National Defense Ministry, were among those 
present at the meeting. 


Lobo and his party arrived here yesterday as guests of the 
PLA Air Force. 


Chile Strives To Increase Exports, Exchanges 
With Beijing 

OW 1307053494 Beijing XINHUA in English 0448 
GMT 13 Jul 94 


{Text] Santiago, July 12 (XINHUA)—Chile wants to 
increase its commercial exchanges with China, and par- 
ticularly hopes to expand exports to China, a business 
leader said here today. 


Maria Isabel, head of Prochile Market Intelligence Unit 
[sentence as received], said the Prochile organization, 
together with 30 Chilean enterprises, is going to carry a 
specific promotion program with a 150,000-U.S. dollar 
budget to China. 


Last year’s Chilean exports to China were concentrated 
in just 18 products, of which copper and its byproducts 
were about 80 percent of the sales total. 


Isabel said the program concentrates in three well- 
determined targets: to increase the quantity of Chilean 
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products exported to China, to diversify the supply, and 
to create a business base for a stable commercial 
exchange. 


Isabel announced the business activity will be focused on 
the major cities of China, including Beijing. Shanghai 
and Guangzhou, which were selected after a study made 
by the unit. It is expected that a 40 percent increase in 
Chilean exports to China will be effected at the end of 
next year. Statistics show last year witnessed Chilean- 
Chinese commercial exchange reaching 490 million dol- 
lars, of which China imported 280 million dollars and 
exported 210 million dollars to Chile. 


Qian Qichen Holds Meeting With Colombian 
Official 


OW 1207144694 Beijing XINHUA in English 1259 
GMT 12 Jul 94 


[Text] Beijing, July 12 (XINHUA)—The Sino- 
Colombian ties, which China attached great importance 
to, have enjoyed smooth development, said Qian 
Qichen, Chinese vice-premier and foreign minister here 
today. 


During his meeting with Luis Guillermo Grillo, Colom- 
bian deputy foreign minister, Qian said that the Chinese 
Government would like, along with Colombia, to further 
the bilateral relations, especially the economic coopera- 
tion and trade. 


Qian extended his congratulations to the smooth general 
election in Colombia, and to Ernesto Samper Pizano, 
who was elected president. 


He also spoke highly of the role Colombia plays in 
international affairs, and congratulated the country for 
being elected the chairman state of the next summit 
meeting of the Conference of Non- Aligned Countries 
(CNAC). 


Grillo said that Colombia was willing to further the 
Colombia- China relations, and strengthen the coopera- 
tion in the multi- national relations. 


Colombia would spare no effort to make the next CNAC 
summit meeting a success, Grillo said. 


This morning, Grillo and Chinese Deputy Foreign Min- 
ister Liu Huaqiu held working talks. 


Grillo will sign an agreement with the Chinese Ministry 
of Culture on cultural exchange during 1994 to 1996. He 
will more talks [as received] with Chinese trade officials 
on furthering bilateral trade and economic cooperation. 


Grillo arrived here yesterday on his four-day working 
visit at the invitation of the Chinese Foreign Ministry. 
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State Councillor Peng Peiyun Arrives in Havana 
for Visit 


OW0907013194 Beijing XINHUA Domestic Service in 
Chinese 0436 GMT 7 Jul 94 


[By reporter Yan Qinghua (7346 1987 5478)] 


[Text] Havana, 6 Jul (XINHUA)—At the invitation of 
the Cuban Women’s Federation, Peng Peiyun, Chinese 
state councillor and minister in charge of the State 
Family Planning Commission, arrived in Havana on the 
afternoon of 6 July and started a five-day visit to Cuba. 


State Councillor Peng Peiyun and her entourage were 
warmly welcomed by Espin [name as received], 
chairman of the Cuban Women’s Federation, and Xu 
Yicong, Chinese ambassador to Cuba, at the Havana 
International Airport. 


Speaking to reporters at the airport, Peng Peiyun noted 
that during her visit, she would emphatically discuss 
issues concerning the forthcoming International Popula- 
tion and Development Conference in Cairo and the 
World Women’s Congress in Beijing next year, with 
Cuban leaders. 


Peng Peiyun said this was her first visit to Latin America 
and she hoped to learn about women’s work, maternity 
and child care, family development, and other work in 
Cuba during her stay here; as well as exchange views with 
Cuban leaders on issues of common interest. 


During her visit to Cuba, Peng Peiyun will also visit a 
hospital for gynecology and obstetrics, a women’s and 
family support center, and other organizations. 


Peng Peiyun Meets Cuban President 


OW 1107094694 Beijing XINHUA Domestic Service in 
Chinese 0233 GMT 9 Jul 94 


[By reporter Yan Qinghua (7346 1987 5478)} 


[Text] Havana, 8 Jul (XINHUA)—During his meeting 
with Peng Peiyun, Chinese state councillor and minister 
in charge of the State Family Planning Commission, in 
Havana on the evening of 7 July, Fidel Castro, president 
of the Cuba State Council, commended China’s achieve- 
ments in family planning work. 


Castro said: China has devoted tremendous efforts to 
family planning work, setting an example for the rest of 
the world in this field. 
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Peng Peiyun briefed Castro on China’s family planning 
principles, policies, and measures. 


Peng Peiyun and her delegation arrived in Havana on 
the afternoon of 6 July for a five-day visit to Cuba. 


Peng Peiyun Ends Visit 


OW1507092194 Beijing XINHUA Domestic Service in 
Chinese 0320 GMT 11 Jul 94 


[By reporter Hou Yaoqi (0186 5069 0366)] 


[Text] Havana, 10 Jul (XINHUA)—Peng Peiyun, state 
councillor and minister of the State Family Planning 
Commission of China, and her party wound up their 
five-day visit to Cuba and left Havana for a visit to 
Mexico on 10 July. 


Peng Peiyun arrived in Cuba on 6 July. Cuban President 
Fidel Castro and other leaders met with her during the 
visit. Peng Peiyun exchanged views with Espin, presi- 
dent of the Cuban Women’s Federation, on the interna- 
tional population and development conference to be 
held in Cairo in September this year and the Fourth 
World Women’s Congress to be held in Beijing in 
September next year, as well as on family planning work. 


During their stay in Cuba, Peng Peiyun and her party 
visited a women’s hospital, an immunization center, and 
the genetic engineering and biotechnology center, and 
held discussion with some grass-roots women’s organi- 
zations. 


NPC’s Buhe Meets With Uruguayan Education 
Minister 


OW1207113894 Beijing XINHUA in English 1124 
GMT 12 Jul 94 


[Text] Beijing, July 12 (XINHUA)—Buhe, vice- 
chairman of the Standing Committee of the Chinese 
National People’s Congress (NPC), met with visiting 
Uruguayan Minister of Education and Culture A. Mer- 
cader here this morning. 


The two sides exchanged views on Sino-Uruguayan 
relations and other issues of common interest. 


Mercader arrived here on July 10 at the invitation of the 
Chinese Ministry of Culture. 


Apart from Beijing, Mercader and his party are sched- 
uled to visit Xian, Shanghai and Shenzhen. 
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Political & Social 


Zou Jiahua Inspects Oil Fields in Xinjiang 


OW 1407164494 Beijing XINHUA in English 1616 
GMT 14 Jul 94 


[Text] Urumqi, July 14 (XINHUA)—Chinese Vice- 
Premier Zou Jiahua recently called on oil industry 
workers to turn out more oil to meet the demands of the 
development of China’s national economy. 


From July 11 to 13, Zou inspected the Tarim Basin 
oilfields in Xinjiang. 


Zou said that in recent years, oil workers in the Tarim 
Basin have achieved remarkable progress in oil explora- 
tion and oil-well drilling under adverse natural condi- 
tions. 


Up to now seven oil and gas fields have been discovered 
in the basin and the annual capacity of crude oil produc- 
tion in the basin has reached 2.1 million tons. 


Zou noted that the achievement of oil production in the 
basin has promoted the sustained growth of China’s oil 
production, contributed to the economic development in 
Xinjiang and promoted unity among the nationalities in 
the Xinjiang Uygur Autonomous Region. 


On the development of oil industry in northwest China, 
the vice-premier noted that in the Tarim, Junggar and 
Hami-Turpan Basins, there are rich oil deposits and 
good prospects for oil exploration. 


He said that oil development in the three basins consti- 
tutes an important position in China’s oil development 
strategy. 


He urged the oil industry to open further to the outside 
world, to make use of more foreign funds and introduce 
more advanced technology with the goal of depending on 
its own strength. 


Zou also spoke highly of the achievements made by the 
Xinjiang Uygur Autonomous Region, adding that it has 
laid a sound foundation for further development by 
devoting efforts to the exploration of the market both at 
home and abroad. 


On the gap in the economic development between the 
east and the west in China, Zou said that the two regions 
should give full play to their advantages. 


He said that Xinjiang should promote its grain, cotton, 
beet and fruit production as well as rural industry. 


He called on the Xinjiang autonomous regional govern- 
ment to make an overall plan for production so as to 
overcome difficulties in economic development. 
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Luo Gan Attends Ceremony for Aid Volunteers 


OW1507071794 Beijing XINHUA in English 0622 
GMT 15 Jul 94 


[Text] Beijing, July 15 (XINHUA)—A new youth volun- 
teer group from the central government den artments was 
sent Thursday to help the poverty-stricken areas across 
the country. 


The group will take donations from government officials 
and staff to the country’s poor areas to show the govern- 
ment’s deep concern for the local people. 


In an effort to boost the local economic and educational 
development and to relieve local people of heavy losses 
caused by natural disasters, departments of the central 
government have launched a campaign calling for more 
donations for the poverty-stricken areas. 


Top party and state leaders and staff from over 90 
governmental departments were enthusiastic about the 
donation drive. They made donati ns totalling more 
than 5.1 million yuan as well as a large amount of 
clothes, books, stationery, sporting goods, typewriters 
and cameras to the poor areas. 


So far, donations have been delivered to the former 
revolutionary bases, and the poverty-stricken and disas- 
ter-hit ares in Jiangxi, Sichuan, Guizhou, Gansu and 
Henan Provinces. 


State Councilor and Secretary-General of the State 
Council Luo Gan was present at the departure ceremony. 


Labor Minister: Strikes ‘Inevitable’ With Reform 


HK1507051794 Hong Kong AFP in English 0503 GMT 
15 July 94 


[Text] Beijing, July 15 (AFP)—Strikes are “inevitable” 
as China pushes ahead with economic reforms, Labour 
Minister Li Boyong admitted Friday, as he put the 
number of labour disputes in the first three months of 
this year alone at 3,000. 


Together with rural instability, the growing threat of 
labour unrest is a major concern for the Chinese author- 
ities, as workers become more militant about preserving 
their jobs and rights in a more competitive market 
environment. “I think strikes caused by disputes in the 
socialist market economy system are inevitable,” Li told 
reporters. 


However, while admitting that some disputes had led to 
actual work stoppages this year, he stressed that the 
number was “very small” as most had been settled 
through arbitration before reaching such a drastic stage. 


Of the 60,000 labour disputes recorded since 1986, most 
had been resolved through conciliation and arbitration, 
including 90 percent of the altercations handled between 
January and March this year, Li said. The vast majority 
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had occurred in foreign-funded, joint venture and pri- 
vate firms, the minister said, although state-run enter- 
prises have not been spared. Around 25 percent were 
caused by violations of labour contracts, with salary 
levels, working conditions and working hours the other 
common sources of friction. 


According to ministry statistics, labour arbitration com- 
mittees across the country dealt with 11,400 disputes last 
year, almost double the 1992 figure. Li made his remarks 
at a news conference on China’s first comprehensive 
Labour Code, which comes into effect on January | next 
, ear. 


Included in the 13-chapter code, which has been at the 
drafting stage since 1978 and has gone through some 30 
revisions, are stipulations on employees’ rights regarding 
wages, occupational safety and health, social insurance 
and welfare, job selection and trade union membership. 


However, it makes no specific provision for the right of 
workers to strike—guaranteed under the constitution— 
saying only that employees may complain if dangerous 
or unfair conditions are forced upon them and bring the 
matter to court if necessary. 


Report on Leaders’ Activities 8-14 Jul 
OW 1507100494 


[Editorial Report] PRC media monitored by Okinawa 
Bureau carried the following reports on PRC Central 
leadership activities from 8 to 14 July. The source is 
noted in parentheses after each report. 


Chen Xitong Attends Bank Opening Ceremony—On 8 
July, CPC Central Committee Political Bureau member 
Chen Xitong attended an opening ceremony for the 
Beijing branch of the Shenzhen-based China Merchants 
Bank. (Beijing XINHUA Domestic Service in Chinese 
0452 GMT 9 Jul 94) 


Chi Haotian Inscribes to Encourage Commended Army 
Cadre—The Jinan Military Region on 9 July conferred 
an honorary title on Sun Zhaoqun (1327 0340 5028), 
deputy chief of staff of a certain regiment under a certain 
group army, for helping martyrs’ families and handi- 
capped army retirees. Chi Haotian, Central Military 
Commission member and national defense minister, 
wrote an inscription of encouragement for him. (Beijing 
XINHUA Domestic Service in Chinese 0721 GMT 9 Jul 
94) 


Deng Xiaoping Inscribes Title of Martyrs’ Biographies— 
The martyrs’ biographies editorial committee of the 
People’s Liberation Army has compiled biographies for 
some 800 martyrs since 1986, when the General Political 
Department decided to publish a multivolume collection 
of army martyrs’ biographies. Deng Xiaoping inscribed 
the title of the collection. (Beijing XINHUA Domestic 
Service in Chinese 2120 GMT 9 Jul 94) 


Tian Jiyun Greets Trade Fair—The 1994 Hengshui Pre- 
fecture’s economic and technological cooperation fair 
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opened in Beijing on 10 July to attract investment and 
promote lateral economic and technological coopera- 
tion. Comrades Wang Bingqian, Wang Guangying, Yan 
Jici, and Li Desheng attended the fair. “Comrade Tian 
Jiyun wrote a congratulatory message to the fair.”’ (Bei- 
jing XINHUA Domestic Service in Chinese 0714 GMT 
10 Jul 94) 


Qian Qichen Congratulates Bulgarian Soccer Team— 
Before holding talks with Bulgarian Foreign Minister 
Daskalov in Beijing on 11 July, Qian Qichen extended 
his congratulations to Bulgarian soccer team which qual- 
ified for the World Cup soccer’s semifinal match. (Bei- 
jing China Radio International in Mandarin to Asia 
0900 GMT 11 Jul 94) 


Li Langing Inscribes for International Physics Olym- 
pics—T 5° 25th International Physics Olympics was held 
in Beijing on 12 July. Li Langing, vice premier of the 
State Council, wrote an inscription, expressing his hope 
that the event will be successful. (Beijing XINHUA 
Domestic Service in Chinese 1008 GMT 12 Jul 94) 


Liu Huagqing, Zhang Zhen Attend Art Exhibition—An art 
and calligraphy exhibition opened at the Chinese Mili- 
tary Museum on 12 July. Liu Huaging and Zhang Zhen, 
vice chairmen of the Central Military Commission, 
attended the exhibition. (Beijing XINHUA Domestic 
Service in Chinese 1107 GMT 12 Jui 94) 


Wei Jianxing, Wang Hanbin Attend Meeting on Labor 
Law—A discussion meeting on the promulgation and 
implementation of the PRC Labor Law was held in 
Beijing on 13 July. Wei Jianxing, member of the CPC 
Central Committee Political Bureau and president of the 
All-China Federation of Trade Unions; Wang Hanbin, 
vice chairman of the National People’s Congress 
Standing Committee, and others attended the meeting. 
(Beijing XINHUA Domestic Service in Chinese 0850 
GMT 13 Jul 94) 


Jiang Zemin Greets Naval Hospital Anniversary—The 
General Naval Hospital marked its 40th founding anni- 
versary on 14 July. Jiang Zemin, chairman of the Central 
Military Commission, and Liu Huaqing and Zhang 
Zhen, vice chairmen of the Central Military Commis- 
sion, separately inscribed congratulatory messages. Jiang 
Zemin inscribed: “Strive to ensure that proper medica! 
services are provided so as to build a strong Navy. 
Huaqing inscribed: ‘Strive to make progress in m 
medical science so as to develop the Navy.” Zhang 
inscribed: “Work hard to build a modern hospital | 
politically competent, professionally excellent, and « 
cally upright.” (Beijing XINHUA Domestic Service in 
Chinese 0307 GMT 14 Jul 94) 


Luo Gan Presents Flag to Young Volunteers—Young 
volunteers of the central government organs’ service 
teams left Beijing on 14 July to aid impoverished areas. 
Luo Gan, state councillor, secretary general of the State 
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Council General Office, and secretary of the party Cen- 
tral Committee’s Work Committee for Central Govern- 
ment Organs, presented flags to the teams, and com- 
mended them for their honorable efforts. (Beijing 
XINHUA Domestic Service in Chinese 0753 GMT 14 
Jul 94) 


Qiao Shi Greets Former NPC Vice Chairman—Ye 
Gonggqi, chairman of the Shanghai Municipal People’s 
Congress Standing Committee, visited Zhou Gucheng, 
former vice chairman of the National People’s Congress 
Standing Committee, at a Shanghai hospital on 5 July 
and conveyed Qiao Shi’s greetings to him. (Shanghai 
JIEFANG RIBAO in Chinese 6 Jul 94) 


Wu Bangguo Chairs Anticorruption Meeting—A central 
anticorruption investigation team recently arrived in 
Shanghai. The Shanghai municipal party committee and 
government held a report meeting on 4 July. Wu Bang- 
guo, member of the CPC Central Committee Political 
Bureau and secretary of the Shanghai Municipal Party 
Committee, chaired the meeting. Wang Liping, deputy 
secretary of the Shanghai municipal party committee, 
briefed the team on Shanghai ranking cadres’ implemen- 
tation of various central authorities’ instructions. 
(Shanghai People’s Radio Network in Mandarin 2300 
GMT 4 Jul 94) 


Wu Bangguo Meets AT&T Delegation—Wu Bangguo, 
member of the CPC Central Committee Political 
Bureau, secretary of the Shanghai Municipal Party Com- 
mittee, and director of the Shanghai Leading Group for 
the Development of Telecommunications Industry, met 
with a delegation 'ed by chairman of the U.S. AT&T Bell 
Laboratory in Shanghai on 11 July. He welcomed the 
delegation for holding a large-scale forum in Shanghai. 
(Shanghai People’s Radio Network in Mandarin 2300 
GMT 11 Jul 94) 


Court Tries 14 for ‘Counterrevolutionary’ Acts 


HK1507072194 Hong Kong MING PAO in Chinese 15 
Jul 94 p A2 


[“‘Special dispatch”: ‘Fourteen Members of the China 
Freedom and Democracy Party, Accused by Beijing of 
Counterrevolutionary Crimes, Brought To Trial Yester- 
day”’] 


[Text] According to informed sources, yesterday, a Bei- 
jing court began the trial of 14 dissidents who have been 
imprisoned for more than two years on charges of 
“organizing and leading a counterrevolutionary group” 
and “carrying out counterrevolutionary propaganda and 
inflammatory delusion.”” The court hearing 1s expected 
to last three days. This is the largest number of dissidents 
prosecuted since the June 4 Inci ient of 1989. 


The Beijing Municipal Intermediate People’s Court gave 
no comment on the above news. No bulletin about the 
trial was published on the noticeboard on the wall 
outside the court either. 
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Information from Beijing, however, reveals that the 14 
prosecuted dissidents were Liu Jingsheng, an old hand in 
the pro-democracy movement; Hu Shigen, a professor at 
the Beijing Languages Institute; Kang Yuchun, a doctor 
at Beijing’s Anding Hospital; Wang Guogi, a worker 
from Beijing; Lu Zhigang, a student at the Law Depart- 
ment of Beijing University; Wang Tiancheng, a teacher; 
Wang Peizhong, a university graduate; Chen Qinglin, a 
cadre from the Tianjin Municipal Meteorological Obser- 
vatory; Chen Wei, a resident of Sichuan; Zhang Chun- 
zhu, a resident of Beijing; Rui Chaohuan, a worker at the 
Beijing Construction Materials and Machinery Factory; 
Xing Hongwei, a cadre at the Chengdu Qianjiang Coal 
Factory; Xu Dongling, a worker at Beijing’s Haiding 
District Dongbeiwang Papermaking Factory; and Zhang 
Guojun, an individual entrepreneur. 


A total of 16 persons should have been prosecuted. 
However, Gao Yuxiang, an individual entrepreneur, and 
a Beijing resident, Li Quanli, were exempted from pros- 
ecution for health reasons. 


The 16 were arrested between May and June 1992. They 
were accused of plotting to establish or participate in the 
“China Freedom and Democracy Party.” This party’s 
political program states that the ‘centralized commu- 
nism pursued by the Communist Party is just a mixture 
of feudal Chinese autocracy, Stalin’s terrorism, and 
Hitler’s national socialism.” It also proposes the ‘“‘over- 
throw of the autocratic rule of the Communist Party.” 


The 16 persons are charged with “organizing and leading 
a counterrevolutionary group” and “carrying out coun- 
terrevolutionary propaganda and inflammatory delu- 
sion.” The trial had originally been scheduled to begin at 
the end of April but was postponed. 


Informed sources hinted that the postponement was due 
to the prospect of Clinton’s announcement about 
China’s most-favored-nation status at that time. 


As for another well-known dissident, Wei Jingsheng, and 
his secretary, Tong Yi, who were arrested during the 
same period, namely, during the U.S. Secretary of State’s 
China visit in March, nothing about them has been heard 
at all so far. 


Crackdown on Economic Crime Stepped Up 


OW 1407140694 Beijing XINHUA in English 1340 
GMT 14 Jul 94 


[Text] Beijing, July 14 (XINHUA) China is stepping 
up its crackdown on crimes of counterfeiting, selling and 
stealing receipts as three offenders were sentenced to 
death today by the Intermediate People’s Court of 
Harbin in the northeastern province of Heilongjiang. 


At a press conference here today, Gao Changli, vice- 
president of the supreme people’s court, said the three 
criminals had been involved in stealing special bills for 
value-added taxes. 
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Defendant Deng Yucai, 36 years of age, was also con- 
victed of murder. 


A fourth man in the case was sentenced to 13 years of 
imprisonment. 


Deng had been a worker before his arrest and the other 
three, Yu Ming, 29, Sui Guohua, 38, Wang Jiaqi, 32, had 
been jobless. All of them had criminal records. 


On March 5-6 this year, the four offenders broke into the 
warehouse of the Taxation Bureau of Hulan County, 
nearly 40 kilometers north of Harbin, and stole 800 
books of bills (40,000 bills) and an equal number of 
duplicates. 


On March 6 and 7, Deng sold six books of bills at prices 
ranging from 3,000 yuan to 5,000 yuan each. He was also 
convicted of murdering his mistress. 


The Intermediate People’s Court of Harbin in the first 
trial sentenced Deng, Yu and Sui to death and Wang to 
13 years in prison in accordance with China’s criminal 
law and related regulations. 


The four defendants made appeals against the decisions, 
which were ultimately rejected by the Higher People’s 
Court of Heilongjiang. 


The vice-president of the Supreme People’s Court said 
that crimes such as forging, selling and stealing bills are 
seriously damaging the ongoing reforms of taxation and 
economic systems in China, causing a hemorrhage of 
state revenue. 


Those crimes are also endangering the normal operation 
of the socialist market economy, he said. 


He stressed that such crimes must be seriously dealt 
with. 


RENMIN RIBAO Warns of Economic Crimes 


OW 1407143294 Beijing XINHUA Domestic Service in 
Chinese 1159 GMT 14 Jul 94 


[Commentator’s article from 15 July RENMIN RIBAO: 
“Cracking Down Hard on the Crimes of Counterfeiting, 
Profiteering in, and Stealing Invoices’’] 


[Text] Blinded by greed, four criminals—Deng Yucai, 
Yu Min, Sui Guohua, and Wang Jiaqi—acted recklessly 
as they stole and speculated in large quantities of special 
invoices for value-added taxes [VAT], thereby disrupting 
economic order and undermining social stability; the 
consequences are particularly serious. Some of them are 
recidivists who had committed other crimes; their 
crimes are indeed heinous. Judicial organs in 
Heilongjiang Province and Harbin city meted out stiff 
punishment in accordance with the law, in sentencing 
the three criminals to death. 


Counterfeiting, profiteering in, and stealing invoices, 
especially special VAT invoices which were put to use 
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recently, are serious crimes arising from the new situa- 
tion. They are more harmful than the counterfeiting of 
banknotes. An invoice is an important commercial 
receipt issued in the course of commodity exchanges, a 
legal receipt for use in financial accounting, a voucher 
for use in computing taxes, and an important basis for 
auditing. It is also an important “chain” which connects 
the links in commodity circulation. According to regula- 
tions governing invoices, no units or individuals may 
print, sell, or transfer invoices without the approval of 
the tax authorities. Taking advantage of the ever- 
growing number of invoices in use, some lawless ele- 
ments, however, have perpetrated the crimes of counter- 
feiting, profiteering in, and stealing invoices in violation 
of the law. Greedy people, in particular, have extended 
their evil hands toward special VAT invoices because the 
latter can be used directly as receipts for purposes of tax 
deductions. The crimes of counterfeiting, profiteering in, 
and stealing invoices in violation of the law are quite 
egregious in some areas. These new crimes have 
attracted the attention of leading party and government 
organs at all levels. Public security and procuratorial 
departments, courts, and taxation departments nation- 
wide recently concentrated on launching a special cam- 
paign to fight relevant crimes, scoring major achieve- 
ments in this respect. The case in question, which was 
solved in Harbin city and whose perpetrators were 
punished there, is a typical example. 


Under the leadership of the CPC Central Committee 
with Comrade Jiang Zemin as the core, the basic frame- 
work of our country’s socialist market economic struc- 
ture has been completely laid down, and it is functioning 
normally. Reform has produced remarkable results. This 
is a decisive step toward realizing our country’s strategic 
objective of economic development. The centerpiece of 
the reform of the tax system, which is one of the major 
reform initiatives for this year, is to build a turnover tax 
system with VAT as the main component. 


How the special VAT invoices are managed wil! directly 
affect the results of the reform of the tax system, the 
overall progress of the economic restructuring, and the 
general situation of reform, development, and stability. 
For this reason, we should strictly manage the special 
VAT invoices, just as we do to cash. Otherwise, the 
mismanagement of the special VAT invoices will 
obstruct the implementation of the new tax system and 
cause a loss of tax revenue to the state. It will also induce 
such economic crimes as tax evasion, tax fraud, embez- 
zlement, and smuggling, seriously disturb economic 
order, and undermine the establishment of a socialist 
market economic structure. We must, with an iron hand, 
deal a forceful blow to the crimes of counterfeiting, 
profiteering in, and stealing the special VAT invoices. 


In the face of economic crimes of all forms, leading 
cadres of party and government organizations at all 
levels and the cadres doing economic and judicial work 
should keep a clear head, know the characteristics of and 
the law on those crimes, have the ability to promptly 
discover and solve the problems of economic crimes 
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under the new situation, and take the initiative in the 
struggle. If our knowledge remains at the level of the 
past—for instance, if we know very little about the 
significance of the new tax system and the functions of 
the special VAT invoices—we will inevitably make mis- 
takes and suffer losses. So, a new study task is con- 
fronting the vast number of cadres. Comrade Jiang 
Zemin has repeatedly emphasized ‘study, study, and 
study again.”’ An important part of his emphasis is for us 
to seriously learn the knowledge concerning the socialist 
market economy and to understand its laws as soon as 
possible. At the same time, we should do good propa- 
ganda work, spread the knowledge on the socialist 
market economy among the broad masses of the people, 
and pay more attention to educating them about the legal 
system, so that they will cooperate with the government 
in fighting crimes. The Harbin case is a profound type of 
a teaching material by negative example. We should fully 
understand that the socialist market economy is an 
economy governed by laws and regulations. In estab- 
lishing the socialist market economic structure, we must 
uphold reform and opening up, combat economic 
crimes, “build both material and spiritual civilizations 
and attach equal importance to both,” strive to stop and 
reduce various crimes during the shift from the old to the 
new economic structure, and bring about overall eco- 
nomic, political, and social progress in our country. 


Lawyers To Get ‘Greater Professional Freedom’ 


HK1507091994 Beijing CHINA DAILY in English 15 
Jul 94 pI 


[By Ma Cherguang: “Law Bolsters Reform of Legal 
Profession”’] 


[Text] Qinhuangdao, Hebei—Chinese lawyers will be 
given greater professional freedom, as long as they abide 
by the approved codes of conduct, according to the 
Lawyers’ Law to be introduced soon. 


The new law, together with six other sets of regulations 
drafted by the Ministry of Justice, will soon be submitted 
to the National People’s Congress for approval. 


The draft law is expected to be approved during the first 
half of next year. 


“With this law, we hope to build a new framework for 
the legal profession in China,” said Vice-Justice Minister 
Zhang Geng who is attending the ongoing national 
judicial symposium. 


The move shows the Justice Mi: istry’s determination to 
step up the reform of China’s legal profession, he said. 


Under the draft Lawyers’ Law, Chinese attorneys will act 
as independent lawyers offering their service to clients 
and defending them in court. 
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Instead of being restricted to state-owned law offices, the 
attorneys will be encouraged to set up cooperative or 
private law firms and be responsible for their own profits 
and losses. 


The attorneys and law firms will be supervised by the bar 
associations across the country. 


However, central and local justice organs will still pro- 
vide directives, approve the registration of new law 
firms, and formulate official policies. 


Currently, China has 70,515 attorneys working in 5,885 
law firms. 


Of the six new draft regulations, three focus on codes of 
conduct to be observed by lawyers, Zhang said. 


The three are the Temporary Provisions on Clients’ 
Claims Against Lawyers, Measures on the Lawyer Pen- 
alty Rule, and Measures Against Unfair Competition in 
the Legal Profession. 


The provisions on clients’ claims against lawyers state 
that clients can demand compensation when their attor- 
neys’ errors have caused losses for their clients. 


The compensation may include the refund of part or all 
of the lawyer’s service charge and other fees. 


Lawyers may be reprimanded when they use insulting 
language in court, belittle other attorneys, or resort to 
unethical ways to lure clients. 


When the offense is severe, they will face suspension of 
their licence for as iong as two years. 


If they break a clients’ confidence, or break state secrets, 
or go with prostitutes and gamble, lawyers will have their 
professional licences revoked. 


Unethical law firms may be given a warning, have their 
business suspended for 15 days to six months, or be 
closed down. 


The penalties will be outlined by the lawyers’ penalty 
commission which was set up in 1992, says the 26-article 
regulation. 


Under the provisions to curb unfair competition, attor- 
neys and law offices are forbidden to lower their fees to 
attract business, resort to administrative methods to lure 
clients, collaborate with clients to slander competitors, 
or fabricate advertisements. 


The penalties for offenders include changing the name of 
firms, a public apology, or a fine of between 2,000 yuan 
($230) and 10,000 yuan ($1,150). 


Any person or organization can report the case to judi- 
cial administration organs, bar associations or the law- 
yers’ penalty commission, the 20-article regulation says. 


Branch offices of foreign law firms in China and their 
staff are also subject to these measures, Zhang added. 
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‘Moral Transformation Period’ Viewed 


OW'1507101594 Shanghai WEN HUI BAO in Chinese 
2 Jul 94 p7 


{From the column “Information From Theoretical Cir- 
cles”’| 


[Text] Li Desong [2621 1795 7313] published a pen-talk 
article entitled “Sliding Down the Slope and Climbing 
Up the Slope” in ZHONGGUO SHEHUI KEXUE 
{CHINESE SOCIAL SCIENCES], saying that morals are 
something concrete and historical that should be devel- 
oped along with the development of the entire society 
and means of production in society. We, therefore, 
should not always look at problems based on a separa- 
tion of morals and economic and social realities, but 
instead should grab the root and seek answers to the 
problems from their interrelationships as a whole. These 
are examples of the moralism and mode of moral 
thinking that should be stressed during a moral transfor- 
mation period [dao de zhuan xing qi 6670 1795 6567 
0992 2601). 


The mode of thinking based on “dualism of morals and 
economics,” as well as the concepts that “economic 
development and morals are bound to conflict with each 
other,” and that “morals and economics cannot be taken 
care of at the same time, and righteousness and profit 
cannot get along side by side,” call for emphatic reflec- 
tion [zhong dian fan si 6850 7820 0646 1835]. 


We will be unable to provide strong spiritual support for 
real modernization of social civilization without this 
process of in-depth theoretical reflection and of trans- 
forming and making moralism and the mode of moral 
thinking scientific. 


XINHUA Kills Item on Death of Art Scholar 


OW 1207213294 Beijing XINHUA Domestic Service in 
Chinese 0825 GMT 12 Jul 94 


[Beijing XINHUA Domestic Service in Chinese at 1248 
GMT on 12 July transmits a service message killing the 
following item] 


[Text] Beijing, 12 Jul (XINHUA)—Comrade Chang 
Shuhong, a noted scholar on the Dunhuang Caves’ fine 
arts, passed away due to illness on 23 June. He was 90. 
This morning, hundreds of personages of various circles 
in the capital paid last respects to the remains of Chang 
Shuhong at the Babaoshan Cemetery for Fallen Revolu- 
tionaries. 


Chang Shuhong was born in Hangzhou, Zhejiang Prov- 
ince, on 6 April 1904. He was admitted to the prepara- 
tory course for the Zhejiang Provincial A Class Indus- 
trial School after passing an examination in 1918. He 
was admitted to the preparatory course for France’s 
National Fine Arts Training School in Lyons after 
passing an examination in 1927 and was transferred to 
the training school in 1928 to study oil painting and dye 
painting. In 1932, he was admitted to the Paris 
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Advanced Academy of Fine Arts after passing an exam- 
ination and studied in the Lawrence [namie as transliter- 
ated] Studio. He graduaied from the academy in 1935. 
During this period, he successively won five gold and 
silver medals from the Lyons Fine Arts Salon; his works 
were collected by the French National Museum; and he 
was elected as a member of the Paris Painters’ Associa- 
tion and member of the Paris Portrait Painting Associ- 
ation. 


In 1936, he returned home to accept employment by the 
National Peking School of the Arts as professor and 
director of its plastic arts department. When the 
National Dunhuang Arts Research Institute [NDARI] 
was established in January 1944, Chang Shuhong was 
appointed its first director. After the founding of the 
People’s Republic, the NDARI was renamed the Dun- 
huang Cultural Reliecs Research Institute; Chang Shu- 
hong stayed with his job as the institute’s director until 
January 1982 when he was appointed advisor of the 
State Bureau of Cultural Relics and honorary president 
of the Dunhuang Research Institute. 


Chang Shuhong worked for 40 long years in Gansu’s 
Dunhuang and devoted the energies of his lifetime to 
protecting Dunhuang’s cultural relics and studying Dun- 
huang arts. He was president of the Lanzhou Art Insti- 
tute; president and party organization member of the 
Gansu Federation of Literary and Art Circles; deputy to 
the Third and Fifth National People’s Congress; member 
of the sixth and seventh national committees of the 
Chinese People’s Political Consultative Conference; 
council member of the China-Japan Friendship Associ- 
ation; council member of the China-Yugoslavia Friend- 
ship Association; council member of the China Federa- 
tion of Literary and Art Circles; executive council 
member of the China Arts Federation; and member of 
the China Cultural Relics Cc mmittee. 


Chang Shuhong was a ma: of great learning and great 
accomplishments. In deca .es of his work on Dunhuang, 
apart from copying a larze volume of works, he wrote 
some 100 thesis and int oductory articles. He compiled 
and wrote over !0 cate ,ories of books. 


As a famed painter, C .ang Shuhong created and painted 
some 1,000 oil paint ags. 


Chang Shuhong jo’ ied the CPC on 23 June 1956. He 
selflessly devoted t ec energies of his lifetime to the party 
as well as the c Itural undertakings of the socialist 
motherland. 


Military 
PLA Night-F .ghting Tactics Undergo ‘Historic 
Change’ 


HK14070154 /4 Beijing JIEFANGJUN BAO in Chinese 
17 Jun 94 p 


[By report rs Yan Jinjiu (7051 6855 0036) and Su 
Ruozhou (5685 5387 5297): “Our Army’s Night- 
Fighting ” actics Undergo Historic Change’’} 
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[Text] Jinan, 16 May [date as published] (JIEFANGJUN 
BAO)—For two evenings running, the estuary of the 
Huang He was enveloped in the smoke of gunpowder. 
The scene of night fighting, full of the power and 
grandeur of the combined arms army and infantrymen 
and the might of the exercises in coordination, indicated 
that our Army’s traditional night-fighting tactics had 
undergone a historic change, thus transforming the tactic 
of giving prominence to the technical equipment of a 
single soldier or a detachment into one of comprehen- 
sively using the technical equipment of various arms of 
the services and using coordinated command and new 
tactics to confront the enemy as a whole, and trans- 
forming the tactic of killing or injuring the enemy at 
close quarters by relying mainly on infantrymen into one 
of simultaneously attacking the enemy with all arms of 
the services carrying out deep penetration. 


At the scene of the “tactical exercises with live ammu- 
nition of the combined arms army’s rapid shock units 
launching depth night attacks,” these reporters noted: 
Under cover of air firepower, artillery fire, advance 
units, and armed helicopters, a certain tank division of 
the “Red Army,” which played the leading role, rapidly 
thrust into the “enemy” position and destroyed their 
radar-jamming station and telecommunications center 
with rapid fire, thus paralyzing the command system of 
the “enemy.” Then, the tank unit, the artillery unit, the 
Air Force, the parachute landing force, the armored 
corps, the engineer corps, and the antichemical warfare 
corps rapidly exploited the victory and shifted the focus 
of the battle to joining hands in annihilating the 
“enemy.” 


The 100 or so military officers with the rank of general or 
colonel who came to view the exercises saw, with excite- 
ment, the fruitful results of the night-training reform, 
conducted over nearly two years throughout the Army. 
For the tank unit, the artillery unit, and other arms of the 
services to play their own role well in night-fighting 
under the high-tech conditions, the combined arms army 
“tackled hurdles” in five ways, centering on how to carry 
out night-fighting and how to conduct night-training. 
First, seeking a breakthrough in theory. While having a 
thorough mastery of the opponent’s situation, its own 
situation, and the future war environment, the army 
probed night-fighting tactics under the high- tech condi- 
tions with advanced academic thinking as the guide for 
night-training reform. Second, seeking a way out in 
reform substance. The army has upgraded night profes- 
sional and technical courses, enriched night tactical 
training, and added high-tech contents such as modern 
night-vision knowledge. Third, seeking countermeasures 
in equipment and technology. While studying foreign 
military equipment and technology, the army has fully 
tapped the combat potential of new equipment and 
updated and transformed its own equipment, thus 
increasing the night-fighting effect of its existing equip- 
ment by tens of hundreds of percent and enhancing its 
capability to counter high-tech weapons. Fourth, seeking 
deepened combination of study and training. The army 
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combined the study of night-fighting tactics of various 
troops and the course of the training process and pro- 
moted reform in tactics with technological progress. 
Fifth, tempering and constantly improving military tac- 
tics in confrontation exercises. The combined arms army 
attaches importance to conducting air-ground confron- 
tation exercises together with the infantry and the Air 
Force so as to “force” out a sound night-fighting strategy 
and “yield” a line of thinking on creating partial superi- 
ority on the basis of one’s overall inferiority. 


Through the two-evening exercises, commanders of the 
army who were present on the spot to view the exercises 
came to realize that greater efforts were still needed to 
probe new night-fighting tactics involving the participa- 
tion of various arms of the services under high-tech 
conditions and that concerted efforts should be made to 
break new ground in this regard. 


Economic & Agricultural 


‘Central Leader’ Discusses Economic Reform 


Says Major Reform Risks ‘Over’ 


HK 1407111094 Hong Kong WEN WEI PO in Chinese 
13 Jul 94 p A2 


[““Dispatch” from Beijing on 12 July by staff reporter 
Chen Chien-ping (7115 1696 1627): “A Central Leader 
Says the Major Risks of Economic Reform of This Year 
Are Over; Efforts Will be Concentrated on Curbing 
Inflation in the Second Half of This Year”’] 


[Text] When discussing the domestic economic situation 
a few days ago, a central leader stated: The current major 
risks of the various important reform measures adopted 
this year are over, and the operation of the national 
economy has gradually become normal as a whole. In the 
second half of this year, efforts will be concentrated on 
curbing inflation and keeping it under last year’s level of 
13.2 percent. The leader especially talked about the 
current domestic situation at a meeting of senior cadres 
of the central organs, which was held a few days ago. He 
said: Of the many major reforms carried out this year, 
banking reform, fiscal and tax reform, and grain pur- 
chasing structural reform are of crucial importance, and 
successes have been scored in the three battles, thus 
creating better conditions for reform in other fields of 
endeavor and laying a foundation for next year’s 
national economic growth to reach 8 percent. He went on 
to say: This year’s major reform risks are over. What is to 
be done next is to consolidate what has been achieved in 
the previous reforms. 


The leader stressed: The main task for the second half of 
this year is to curb inflation and push the current level of 
inflation down. The current inflation was caused by the 
rising trend of inflation over the years—especially the 
overextended scale of capital construction and the exces- 
sive issuance of currency last year, and the excessive and 
uneven growth of consumption funds, all of which 
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formed a vicious circle. After taking many factors into 
account, this year we should put keep inflation under the 
1993 level of 13.2 percent. 


When discussing the economic work for the second half 
of this year, the leader said: We should adopt a prudent 
attitude toward the new things emerging in the market 
economy. He aired his views on such issues as the 
issuance of stocks and enterprise bonds, futures trading, 
and housing reform. 


The leader said: Viewed from the current economic 
situation and foundation, increasing the national 
economy by 8 percent next year is not a problem. As long 
as commodity prices are stable, grain is stable, and the 
infrastructure keeps abreast of the situation this year, 
inflation hopefully will not exceed a single digit next 
year. 


According to the leader, the relevant departments of the 
State Council will soon study arrangements for next 
year's economic work. After they are examined and 
approved by the central authorities, they will be sub- 
mitted to a national economic conference, which then 
will adopt specific implementation measures. 


Focus To Shift to Microeconomy 


11K 1407111394 Hong Kong WEN WEI PO in Chinese 
14 Jul 94 p A2 


{“Dispatch” from Beijing on 13 July by staff reporter 
Chen Chien-ping (7115 1696 1627): “Central Leader 
Talks About Thought on Economic Reform, Stressing 
That Macroeconomic Reform Will be Completed This 
Year, and Next Year the Emphasis Will be Placed on 
Reforming Enterprise Mechanisms”’} 


[Text] A few days ago, a central leader stated: The 
macroeconomic reform advanced by the central author- 
ities has been implemented, and no new major economic 
measures will be promulgated this year. Next year, the 
focus of reform will be shifted to the microeconomy. He 
went on to say: Modern enterprise system reform will be 
put step by step on the agenda as an important task next 
vear. 


When discussing the current train of thought on next 
year’s economic work a few days ago, the leader said: 
Next year’s work will be focused on modern enterprise 
system reform while reforming the social security system 
at the same time. While carrying out modern enterprise 
system reform, we should introduce a bankruptcy mech- 
anism, with which we will surely be able to run state- 
owned enterprises well. In 18 cities, two or three state- 
owned enterprises which had no hope of making up their 
deficits have introduced the bankruptcy mechanism, and 
the adoption of such a mechanism will be spread to all 
parts of the country on a large scale in 1995. 


When touching on the question of establishing a modern 
enterprise system, another leader maintained recently: 
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Competition in the global economy includes competi- 
tion not only in talent and science and technology, but 
also in structure. The modern enterprise system that 
China wants to establish should be extremely dynamic 
and should be able to compete with various enterprise 
systems throughout the world and should increase the 
value of state-owed assets. Therefore, we should use the 
Western countries’ experiences as a reference, should 
encourage enterprises to conduct bold experiments, and 
should establish a new structure in transition ioward the 
market economy, with the ultimate objective and stan- 
dards being the “three conducives” discussed by Deng 
Xiaoping. (Specifically, being conducive to the develop- 
ment of the socialist productive forces, conducive to the 
enhancement of a socialist state’s comprehensive 
national strength, and conductive to the improvement of 
the people’s living standards.—the Editor) 


ae Predicts Lower Inflation in Second 
al 


HK 1407144294 Beijing ZHONGGUO XINWEN SHE 
in English 1205 GMT 14 Jul 94 


[Text] Panjing, 14 Jul(ZHONGGUO XINWEN SHE)— 
Mr. Li Xiaoxi, a famous Chinese economist, speaking at 
a seminar held here recently, believes the soaring infla- 
tion in the mainland will decline in the latter half of this 
year. He disclosed the central government was taking 
measures to curb inflation and it was estimated that 
inflation rate would drop below 15 percent by the end of 
the year. 


Mr. Li analyzed excessive monetary demand, rise of 
production costs, and an imbalance of industrial com- 
plexes had aggravated inflation in the mainland in the 
former half of the year and of these, rise of production 
costs was a main factor. 


In the past few years banknotes had been issued on a 
fairly large scale in the mainland. However, this did not 
lead to soaring prices, observed Mr. Li. Why was it 
different this year? The answer was the rise in prices of a 
variety of goods including electricity, coal, and grain 
which, &s a result, brought about the hike in production 
costs. Sharp raises in salary had also helped enhance the 
consumer price index. 


Mr. Li held that to crack the hard nut two aspects must 
be tackled. First, financial deficits must be brought 
under control. The size of investment and size of infra- 
structural construction in particular should be reined in. 
Second, given that the value of renminbi remained 
stable, monetary policy should be enacted in view of the 
demands of economic development. Otherwise, it would 
be difficult for enterprises to get out of their plight. To 
drive his point home, he cited the example of relaxation 
of circulating funds in April and May had led to the rise 
in production value of enterprises in June. 
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Beijing Seminar Discusses Developing Poor Areas 


OW'1407154994 Beijing XINHUA in English 1403 
GMT 14 Jul 94 


[Text] Beijing, July 14 (XINHUA) —About 60 scholars 
from China, Hong Kong, Taiwan and some Southeast 
Asian countries attended a seminar here today to explore 
ways to promote economic development in China’s poor 
central and western regions. 


Chinese State Councillor Chen Junsheng told the sem- 
inar that the resources-rich central and western parts, 
whose land resources and population account for two- 
thirds of the country’s total, constitute a huge potential 
market, despite the widening gap between these devel- 
oping areas and the developed eastern and coastai areas. 


The per capita gross domestic output in the eastern areas 
was 2,800 yuan in 1992, while it was only 1,517 yuan in 
the central and western areas. 


By 1992, the coastal areas had used 12.1 billion US. 
dollars in overseas investment, about 10 times more than 
the 1.1 billion U.S. dollars absorbed by the heartland and 
the west. 


Of the 592 poor counties listed by the state, 90 percent 
are located in the central and western regions. 


‘Poverty reduction in China not only requires the sup- 
port of the central government and hard work by people 
in poverty-stricken regions, but also assistance from 
concerned people from both home and abroad and all 
walks of life,” said the official, who is in charge of 
China’s poverty alleviation. 


Xiang Nan, president of the China Poverty Alleviation 
Foundation (CPAF), also told the two-day seminar that 
China’s poor heartland and west are rich in natural and 
labor resources. 


“The resources which are indispensable for China’s 
modernization drive, such as coal, oil, natural gas and 
nonferrous metals, are mainly found here,” the president 
said. 


Xiang said the heartland and west are also rich in 
agricultural, forestry and animal husbandry resources. 
The amount of grassland in these regions accounts for 98 
percent of the country’s total. 


The hydro-electric resources in southwest China account 
for 80 percent of China’s total, he added. 


Zou Lan, a researcher from the China International 
Trust and Investment Corporation (CITIC), said some 
industries and capital will be moved to the heartland and 
west because of rising production costs in the east and 
increasing international competition. 


Zou explained that the east will benefit from the cheap 
labor resources and reduced energy transportation 
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expenditure by using local energy resources, which will 
also ease strains on the country’s overburdened railway 
system. 


The researcher said that cooperation between the east 
and the poor areas will also help in the exploration of 
neighboring countries’ markets, which border on some 
poor western provinces and are easier to gain access to 
other international markets. 


The seminar was jointly held by CPAF, the Chinese 
Academy of Social Sciences and the Asia and the World 
Institute, an unofficial research body from Taiwan. 


Earlier this year, the Chinese Government announced its 
ambitious plan to eliminate abject poverty by the year 
2000, solving the food and clothing problem for the 80 
million people who still do not have enough to eat or 
wear. 


The abject poor population has been reduced from 250 
million in 1978 to the present level, thanks to the 
economic reform policy ushered in 1978, which has 
increased China’s food production and improved 
farmers’ income. 


State Council Orders Foreign Enterprises To 
Unionize 


HK1507092294 Beijing CHINA DAILY in English 15 
Jul 94 p 4 


[By Zhang Xia: “Foreign-Funded Ventures in China 
Told To Unionize”’] 


[Text] Trade unions play a vital role in foreign-funded 
enterprises, both safeguarding employees’ rights and 
interests and spurring harmonious relations between 
labour and management. 


These unions should be considered essential by 
employers and workers alike. 


Foreign-funded enterprises have made great contribu- 
tions to China’s economic prosperity, and most observe 
China’s laws by protecting workers’ rights and interests. 


Serious problems, however, still remain, according to a 
report by the All China Federation of Trade Unions 
(ACFTU) made recently. 


In the interest of reaping exorbitant profits, some foreign 
investors—especially small manufacturers—neglect 
safety in production. The report stated that workers’ 
health is often threatened by noise pollution and poi- 
sonous gas. 


Some firms even group dormitories, dining halls, flam- 
mable and explosive materials, and the workplace itself 
in the same building. Such ridiculous arrangements have 
resulted in a series of fatal accidents. 


Horrific examples abound. 
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Last November, 84 workers died in a fire at a Hong Kong 
vested doll factory in Shenzhen that kept all windows 
and all but one door locked to “prevent theft.” 


Last month, also in this special economic zone, 11 
people were killed and two dozen injured when a five- 
story factory dormitory building collapsed. The factory's 
Hong Kong manager had housed more than 100 workers 
im cramped conditions, knowing it was not safe. 


Workers in foreign-owned enterprises are sometimes 
forced 10 work overtime without collecting additional 
pay. They are often deprived of their Sunday off and 
what 1s due to them for annual holiday leave. 


Some overseas investors deliberately find arbitrary fault 
with workers in order to cut their wages or fine them. 
Some even treat employees in an illegal and disrespectful 
manner.” according to the report. 


Trade unions can serve as a watchdog for the workers’ 
interests as well as ensuring smooth operation of the 
enterprises. 


Accordingly, a recent decree issued by the State Council 
demanded that all overseas-funded ventures should be 
unionized by the end of the year. From now on, such 
enterprises must establish trade unions within one year 
of the start of their business. 


Trade unions, on behalf of staff members, are empow- 
ered to negotiate with enterprises and sign labour con- 
tracts with them. They also supervise contract imple- 
mentation 


And enterprises are not permitted to dismiss workers at 
will. 


Representatives of trade unions are empowered to 
attend mectings of directors which decide employees’ 
salaries and welfare. 


The newly-promulgated Labour Law provides a legal 
guarantce for labourers’ rights and interests. It is 
believed to be a big promotion to the union’s work. 


Trade unions should join hands with labour departments 
to supervise the law’s implementation. 


{'p to now, however, only 12 per cent of overseas-funded 
enterprises have established unions. By the end of 1993, 
unions in such enterprises numbered 8,200 with a total 
membership of 1.32 million. 


This does not constitute effective labour protection. 


Some foreign investors, unclear on the roles and charac- 
teristics of ( hinese trade unions, are not active in their 
establishment 


They. however, needn't fear trade union activity nor feel 
an infringement upon their legitimate business preroga- 
tives. so long as these are within the existing laws and 
regulations 
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Mei Dinglun, general manager of the Sino-foreign coop- 
erative Garden Hotel in Guangzhou, had some doubt 
about trade unions at first, thinking they could only 
cause trouble with the hotel. 


Union officials of the hotel explained to him that trade 
unions have the same goal as the manager—running the 
hotel well. In fact, the union will give full support to the 
manager's work while safeguarding employees’ interests. 


From 1990, the trade union chairman began to be 
invited to take part in the daily meeting of department 
managers to report employees’ suggestions and com- 
plaints. 


This kind of sound cooperation has benefited all con- 
nected with the hotel. In 1993, its sales volume topped 
the trade across the country, according to Mei. 


The general manager of the Garden Hotel (Shanghai), 
which is solely funded by Japanese hoteliers, compared 
foreign managers and Chinese trade unions to the two 
wheels of a cart. If either was missing, the cart cannot 
move. 


Last year, the hotel was selected as one of the world’s 
“first class” hotels by the authoritative American maga- 
zine Institutional Investor. 


From his own experience, the manager realized that “a 
good enterprise needs a good trade union and a good 
trade union will surely contribute to the enterprise's 
prosperity.” 


Some local governments, afraid that foreign busi- 
nessmen would withdraw their investment, dared not 
ask them to set up unions and act in accordance with 
China’s laws and regulations. 


Zhang Dinghua, vice-chairman of ACFTU, refuted the 
worry as groundless. 


Trade unions play an indispensable role in protecting 
workers’ rights and smoothing laborer-employer rela- 
tions. They, therefore, are conducive to enterprises’ 
prosperity because of the harmonious labour relation- 
ships, says Zhang. 


Unprincipled accommodation to overseas investors 
would not only harm the state and workers’ rights and 
interests but would also hamper the healthy develop- 
ment of foreign-funded enterprises and affect the invest- 
ment environment. 


Party Building in Foreign-Funded Firms Viewed 
11K 1407142494 Beijing LIAOWANG in Chinese No 24, 
13 Jun 94 pp 24-25 


[Article by Mu Futian (4476 4395 3944) and Wang Xun 
(3769 6598): “Notes on the Work of Party Building in 
Foreign-Funded Enterprises in Tianjin Development 
Zone” ] 
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[Text] The Tianjin Economic and Technological Devel- 
opment Zone (called the “Tianjin Development Zone” 
hereafter for short) is situated on a beach of the Bo Hai 
Wan. In less than 10 years after its establishment, it has 
attracted foreign businessmen from nearly 50 countries 
and regions and has established over 1800 China-foreign 
joint ventures and enterprises with exclusively foreign 
funds. Through their experiences they have discovered 
an effective way to conduct the work of party building in 
foreign-funded enterprises. 


The Party Members’ High Respect for their Work Has 
Convinced the “Foreign Bosses” 


The CPC Work Committee of the Tianjin Development 
Zone made an explicit decision in accordance with the 
relevant laws: We should openly and separately build 
primary party organizations in foreign-funded enter- 
prises. After several years of hard work, party branches 
have been set up in those foreign-funded enterprises that 
have the necessary conditions for building a party 
branch. 


When the Sino-foreign joint venture Li Ming Cosmetics 
Company Ltd. was established, the Chinese share 
holding unit sent over a dozen or so party members, who 
were the backbone forces in the links of the production 
chain. However, the matter of openly setting up a party 
branch was delayed time and again, because the general 
manager acting on behalf of the foreign side had misgiv- 
ings. So the activities of the party members were forced 
to go ““underground.” By repeatedly putting their heads 
together, some party members at last hit upon a truth: 
Party members should be model workers who take the 
lead in production in state-owned enterprises; when they 
work in joint ventures, they should also be pacesetters 
who immerse themselves in hard work. Then they qui- 
etly carried out “model party member” activities. Every 
party member exerted his or her utmost in production 
and surpassed the other workers by far both in quantity 
and quality. The enterprise ranked most of the party 
members A-class workers or staff members. Once, the 
chairman of the trade union who was a party member 
accompanied the general manager from the foreign side 
to inspect the workshop. Seeing the foreign boss, who 
had almost become a China expert, smile with satisfac- 
tion when he stopped at the party members’ posts, he 
asked the foreign boss: “Can you guess the identity of the 
dozen or so CPC members in our company?” The 
foreign boss named them one after another and managed 
to guess most of them correctly. When the chairman of 
the trade union asked how he managed to do so, he held 
up his thumb in approval, saying, ““Through my obser- 
vation and investigations, | know that whoever does the 
best work is a party member.” A few days later, the party 
branch of the Li Ming Cosmetics Company Ltd. offi- 
cially hung up its sign. 


In Sino-foreign joint ventures, the Chinese shareholding 
unit can send a certain number of party members to 
work in the enterprises. However, things are different in 
the wholly foreign-owned enterprises, where the foreign 
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side monopolizes all the employment and management 
powers. Due to their bias against the Communist Party 
or the thinking that the “farther away their enterprises 
are from politics, the better,” some foreign businessmen 
refuse to employ party members. This of course creates 
new difficulties for the work of setting up party branches. 


There is a wholly foreign-owned company producing 
furniture and boards in the Tianjin Development Zone. 
The general manager was very strict in hiring employees. 
Whenever he came across the words ““CPC member” 
written on the resumes of those applicants, who were 
comparatively desirable in every respect, he would knit 
his brows and cross their names off with a light stroke. 
Because no party members were admitted into this 
company, no par'y branch could be set up. At that time 
a woman employee who used to work in a state-owned 
enterprise in Northeastern China was hired to do the 
groundwork for establishing this company run exclu- 
sively with foreign funds in the Tianjin Development 
Zone, because she was very much appreciated by this 
foreign businessman after years of business contacts. 
Because of her outstanding competence, she was later 
promoted to deputy administrative manager as an 
employee from the Chinese side. She had a cordial and 
frank talk with this foreign boss in neither a humble nor 
a disrespectful attitude. “It is a pity to keep so many 
talented men away from the company,” she said to the 
boss outspokenly. The general manager from the foreign 
side replied, ‘““What I run is an enterprise; I don’t want to 
dabble in politics. That is why I don’t employ CPC 
members.”’ When she clearly disclosed her identity as a 
“CPC member’, the boss was surprised and then became 
delighted. The deputy manager took the opportunity to 
suggest that they should try to employ a few party 
members. If they failed to adequately perform the duties 
of their posts, he could dismiss them as well as her. After 
repeated assessments, several party members with desir- 
able qualifications at last entered this company. In the 
departments where they were assigned to take charge, 
they displayed remarkable administrative abilities and a 
high respect for their work. So the foreign boss was 
convinced. He could not help saying, “I need to change 
my ideas!” He voluntarily suggested, “In our future 
recruitment of employees, priority will be given to CPC 
members having the same qualifications.” As conditions 
were ripe, the party branch in this company was set up 
soon afterwards. 


Given the special environment, i.e. the economic field 
involving foreign investors, the party members in the 
foreign-funded enterprises succeeded in changing the miis- 
understanding of and bias against the Communist Party 
amorig some foreign businessmen and won their respect 
and admiration with their diligence, respect for work, and 
outstanding talent, depending on neither pressure from 
the higher authorities nor administrative intervention. It 
is undoubtedly a successful experience for us to learn from 
in the work of party building in foreign-funded enter- 
prises. 


Reform the Mechanism and Meet the Challenges 
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Some party members one-sidedly believed that “working 
in foreign-funded enterprises meant working for capital- 
ists’ or “working for a large sum of money.” Some even 
harbored a certain antagonism against foreign businesses 
and tried by every possible means to “do the opposite.” 
To cope with this negative hired-hand mentality, the 
party branches in foreign-funded enterprises educated 
the employees of the Chinese side in the party policy of 
reform and opening up in a variety of ways to enable 
them to understand that foreign-funded enterprises 
played a great role in accelerating the modernization of 
our country, and thus associate their work with China’s 
reform and opening up as well as the party’s goals. This 
raised their understanding of the idea that “Sino-foreign 
cooperation benefits both parties, while antagonism will 
make both suffer” and strengthened their sense of 
responsibility as masters of their enterprises. As a result, 
most party members have become the backbone and 
central core in uniting with all the staff of the Chinese 
side to do a good job in production and management and 
promote enterprise development. In the Tianjin Devel- 
opment Zone, 306 of the 624 excellent staff members 
and workers and five of the seven municipal-level model 
workers who have been chosen since 1990 are party 
members. 


As the party members in the foreign-funded enterprises 
have a great deal of contact with the foreign investor's 
staff, it is easy for them to be influenced by the healthy, 
civilized ideas and work style of the foreign busi- 
nessmen. At the same time, it is also easy for them to be 
influenced by external decadent values. The party orga- 
nizations at all levels lost no time in educating the party 
members and working staff of the Chinese side in how to 
uphold the four cardinal principles and teach them to do 
a good job of cooperation with foreign businessmen and 
strengthen their ability to combat the corrosive influence 
on the premise that “there should be both introduction 
and resistance.” 


When foreign-funded enterprises were first set up, some 
cadres who were party members lacked the relevant 
managerial expertise and sales techniques. Moreover, 
they had the ideological burden that “it would harm the 
party's dignity to learn from foreign capitalists.” As a 
result, most of the important posts in many foreign- 
funded enterprises were taken by the foreign side's 
personnel. In order to improve the professional compe- 
tence of the party members, party organizations at all 
levels educated the party members and the managerial 
personnel from the Chinese side and helped them estab- 
lish the idea of “sharing scientific knowledge and not 
feeling ashamed to ask and learn from others,” to learn 
advanced business and managerial knowledge and tech- 
niques from foreign businessmen, and to boldly absorb 
all the fruits of civilization created by human societies. 
Besides, the Tianjin Development zone invested 6 mil- 
lion yuan in setting up a training center. Senior special- 
ists from the United States, Australia, and other coun- 
tries have been invited to offer courses or lectures on 
special subjects, such as business administration and 
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international economics. More than 400 senior admin- 
istrative personnel from the Chinese side received 
training on different occasions. At the same time, more 
than 300 senior administrative personnel from the Chi- 
nese side have been sent abroad to study and make 
on-the-spot inspections. Over the past few years, 34 
excellent managers have been chosen through public 
appraisal in the Tianjin Development Zone. Among 
them, 28 are party members. 


The setup of foreign-funded enterprises is small in 
number, but they are highly trained. So it is not possible 
to have special posts for cadres to be in charge of party 
affairs or departments to run the party's affairs. The 
business administration is so strict that it is impossible 
to arrange any activities for party organizations. The 
CPC Work Committee of the Tianjin Development 
Zone and the party organizations at all levels pressed 
forward in the face of difficulties. They were brave in 
practice and dared to reform the old form of party 
member administration. Through explorations, they at 
last created a set of new methods suitable for the new 
situation. With the exception of the annual democratic 
appraisal meeting, which is held in a very focused 
manner according to the situation, other activities are 
usually arranged during spare time, such as before or 
after work or after meals. They exchange and share 
information, assign tasks, and check up on work by 
passing documents around for perusal, self-study by 
party members themselves, and individual heart- 
to-heart talks. They check up on the effect of self-study 
by party members with a “Quarterly Paper,” a question- 
naire containing current affairs, and policies which the 
party members should study and understand. 


In light of the specific environment and operational 
mechanism of the foreign-funded enterprises, party orga- 
nizations in the foreign-funded enterprises in the Tianjin 
Development Zone boldly and reasonably reformed the 
mechanism for educating and managing party members 
to make it suit the characteristics and needs of the 
foreign-funded enterprises. This is undoubtedly an effec- 
tive and successful way for party organizations in the 
foreign-funded enterprises to organize their activities. 


Give Full Play to the Guaranteeing and Supervisory 
Role 


The CPC Work Committee of the Tianjin Development 
Zone in its “Opinion on Strengthening the Work of Party 
Organizations in Chinese-Foreign !oint Ventures, Coop- 
erative Firms, and Wholly Owned Foreign-Owned 
Enterprises” has clearly stipulated that the party organi- 
zations in these enterprises should give play to the 
guaranteeing and supervisory role of enterprise party 
organizations. 


In its early stage of establishment, the Jie Ni Cosmetics 
Company Ltd. in the Tianjin Development Zone faced a 
highly competitive cosmetics market, which was full of 
famous brands. Its product “Qi Shi Mei” could not find 
a place, and the company was in a fix. On behalf of the 
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Japanese side, the general manager put forward an 
operational strategy ‘‘to make a breakthrough by way of 
promoting sales in a big way and to take a high standard 
of quality as the starting point” and decided to select 
capable personnel to strengthen the sales team. After 
some discussion, the party branch in this company 
concluded that the general manager had made a correct 
and timely strategic decision and that the party branch 
should unite and educate the staff of the Chinese side, so 
that they would work with collective wisdom and con- 
certed efforts to ensure the implementation of this stra- 
tegic decision. The party branch also decided that its 
secretary, who was the vice manager on behalf of the 
Chinese side, voluntarily asked to have party members 
work as backbone elements in the sales teams. The 
general manager agreed with delight. So the secretary of 
the party branch, who was also the vice manager on 
behalf of the Chinese side, took command, with party 
members as sales team leaders. The sales personnel on 
different routes divided the quota and contracted their 
responsibilities. They travelled all over the country, 
stopping at dozens of cities. Finally they managed to set 
up a stable nationwide sales network and firmly occu- 
pied the market. Making the thumbs-up sign, the general 
manager from the Japanese side said, “the CPC mem- 
bers deserve first-class praise for creating profits for the 
company in the year of its establishment.” 


The examples of companies like the Jie Ni Cosmetic 
Company Ltd., whose party branch has given full play to 
its guaranteeing and supervisory role, are too numerous 
to mention individually. Many foreign businessmen 
praise this situation, saying that it is “a big advantage” of 
the investment environment in the Tianjin Develop- 
ment Zone. It is, however, a major policy issue which 
needs to be handled earnestly and discreetly to give full 
play to the party branch’s supervisory role in foreign- 
funded enterprises. 


Generally speaking, it is not difficult for a party branch, 
as the political nucleus of the Chinese staff in a foreign- 
funded enterprise, to exercise strict and effective super- 
vision over its members and managerial personnel from 
the Chinese side at all levels. The delicate problem lies in 
how a party branch in a foreign-funded enterprise can 
correctly give full play to its supervisory role in the 
productive activities of the enterprise. The relevant laws 
of our country clearly stipulate that the right to make 
major policy decisions goes to the board of directors of 
an enterprise, which employs a general manager to take 
charge of routine administrative work. Party organiza- 
tions should conform to the relevant laws while playing 
a supervisory role over the enterprises. How, then, to 
give expression to this role? The Work Committee of the 
Tianjin Development Zone summed up the experience 
gained by the grassroots units and put forward two 
options: First, find out the situation of production and 
management of the enterprise through the party mem- 
bers who hold principal managerial posts and make 
timely rationalization proposals; second, implement the 
party organization’s intentions through contacts between 
the trade union and the enterprise management. 
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In one foreign-funded enterprise, to serve his own inter- 
ests, on several occasions ithe general manager of the 
foreign side purposely planned to raise the prices of the 
component parts supplied by his country and forced 
down the prices of the goods produced by the enterprise. 
In addition, he wanted to have exclusive sales rights for 
a certain amount of the goods. The sales department 
head, a party member. reported the matter to the party 
branch. After discussion, the party branch decided that 
this extremely illegitimate means of operation must be 
stopped at once and charged the vice general manager on 
the Chinese side. a party member himself, with the task 
of negotiating with the general manager. After he argued 
strongly on sound grounds. he managed to make the 
general manager on the foreign side change his decision 
and prevent the enterprise from suffering great losses. 
Soon afterwards, this general manager on behalf of the 
foreign side blindly raised the prices of the firm’s goods 
and blindly imported component parts in disregard of 
the market price conditions. The result was that the 
market dwindled due to the great oversupply of goods. 
The series of errors in decisionmaking led the enterprise 
into a dangerous situation. When the enterprise was at 
the critical juncture between life and death. the director 
on behalf of the Chinese side informed the party branch 
that the board of directors would hold a meeting imme- 
diately. The party branch organized its members to find 
a way to deal with the situation. and they all considered 
that an urgent matter in rescuing the enterprise trom the 
dangerous situation was to suggest to the board that they 
dismiss the unqualified general manager from the for- 
eign side. So, taking advantage of the opportunity that 
presented itself when a director from the foreign side 
toured the enterprise. the vice general manager from the 
Chinese side informed him of the situation and drew his 
attention to the problem. At the board meeting. the vice 
general manager, in his capacity as a director on behalf 
of the Chinese side, suggested dismissing and replacing 
the general manager. Afier serious investigation. the 
board of directors accepted the suggestion of the Chinese 
side and consequently turned the enterprise around for 
the better. At last, this enterprise became one of the 20 
enterprises with the best economic results in Tianjin. 


The experience of giving play to the guarantecing and 
supervisory role of party organizations in forergn-tunded 
enterprises gained in the lianin Development Zone 
brings us useful enlightenment Party organizations im 
three-funded enterprises will have bright prospects as long 
as they combine their guaranteeing and supervisory role 
with the production and management of enterprises 


Airbus Delivers Planes to China Northern 
Airlines 

HK1507063294 Beijing ZHONGGUO N\INWEN SHI 
in English 1250 GMT 14 Jul 94 


[Text] Paris, 14 Jul (ZHONGGUO NINWEN SHE) 
The Europe Airbus fas received}. one of the three matn 
aerospace companies in the world. further exploits the 
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China market. China ordered 35 large planes worth a 
total of U.S.$ three billion from the company in past 
eight years. 


A ceremony was held in Toulouse, a southern city in 
France on July 12 for the delivery of A300-600R aircraft 
which was bought by the China Northern Airlines from 
the European air company. The general manager of the 
China air company Mr. Jiang Lianying and a senior 
official of Airbus attended the ceremony. 


The official said that cooperation between the company 
and China began in 1986. China has leased 14 planes and 
ordered 35 others from Airbus. The tenth aircraft was 
delivered in the ceremony to the Chinese air company, 
marking significance to cooperation between the two 
sides especially for the China Northern Airlines because 
it was the first of six planes ordered by the company 
from the European air company. 


Sources from the marketing department of the European 
company said that aviation business in China was very 
promising. It is expected that by the year 2011 China will 
need 621 large planes, of which 480 will be used to 
expand air service while the rest 141 will be made 
replacement for old aircraft. The total number of A300 
aircraft demanded by Chinese companies amounted to 
the gross output of such type of plane produced by the 
company since 1970 [sentence as received]. 


With a close eye on the China market, Airbus hopes to 
occupy a place and then see further exploitation in the 
aviation sector in China in its stiff competition with the 
Boeing Company for the vast China market. 


State Planning Commission To Set Policy for 
Stocks 


HK1507062894 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
15 Jul 94 pl 


[By Foo Choy Peng] 


[Text] China’s State Planning Commission will take a 
bigger role in influencing the development of stocks. 


The State Council has approved plans to allow the 
ministerial-level commission to set policy guidelines, 
such as the issue size for the three classes of shares issued 
by mainland companies—A, B and H shares. 


A shares are reserved for mainlanders and B shares for 
foreigners and both are issued by companies listed on the 
Shanghai and Shenzhen stock exchanges. H shares are 
issued by mainland companies listed in Hong Kong. 


The planning commission sets the guidelines only for A 
shares, while the State Economic and Trade Commission 
and the State Commission for Economic Restructuring 
govern B shares. 
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H-share guidelines are drafted by several bodies, with the 
China Securities Regulatory Commission implementing 
the rules. 


“What this means is that the planning commission will 
play a pivotal role in the issuance of shares by Chinese 
corporations within and without the country,” said a 
source. 


He said the State Council’s move was part of a broader 
decision to enlarge the planning commission's role in 
China’s transition from a planned to a market-oriented 
economy. 


That means one of its key tasks is to draw up the 
country’s economic blueprint until 2020. 


With its new powers, the planning commission will also 
have to help maintain a rough national balance of supply 
and demand of funds to ensure that they are channelled 
into sectors actively promoted by the economic planners. 


China has been trying to stem a rapid increase in 
fixed-asset investments, a key cause of inflation, so that 
more money can be diverted to the overburdened infra- 
structure. 


The planning commission’s key tasks will include 
ensuring adequate infrastructure investment and 
reducing the soaring inflation, running at an annual 20 
per cent nationwide and up to 30 per cent in urban areas. 


Liuhua Oilfield To Be Developed by U.S. Oil 
Firm 

OW 1507072894 Beijing XINHUA in English 0639 
GMT 15 Jul 94 


[Text] Beijing, July 15 (XINHUA) —The Amoco Orient 
Petroleum Company of the U.S. has signed several 
contracts to develop the Liuhua oilfield in the South 
China Sea. 


The deals, signed with Reading and Bates Development, 
Far East Levingston Shipbuilding Ltd, the Kepel Group. 
Clough Stena (Asia) and Coflexip, are valued at 79 
million U.S. dollars. 


Under a deal worth 40 million U.S. dollars with Far East 
Levingston and Reading and Bates, Amoco Orient will 
convert a semi-submersible drilling barge into a floating 
production system. Contracts for installing the system 
and pipelines are to be signed later. 


The Liuhua oilfield, 120 miles southeast of Hong Kong, 
was discovered by Amoco, a major partner of the China 
National Offshore Oil Corporation (CNOOC). 


Located 1,000 feet below the surface, the field is being 
developed by Amoco Orient, Kerr-Mcgee Liuhua Ltd 
and the China Offshore Oil Nanhai East Corp., a sub- 
sidiary of the CNOOC. 


The entire project is estimated to cost 650 million U.S. 
dollars. 
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Efforts To Tap Marine Resources Increase 


OW 1507073494 Beijing XINHUA in English 0642 
GMT 15 Jul 94 


[Text] Jinan, July 15 (XINHUA)—The Chinese Govern- 
ment plans to increase its annual marine industrial 
output value by at least 11 percent in the next century. 


According to Yan Hongmo, director of the National 
Bureau of Oceanography, the national output value of 
marine industry will amount to 230 billion yuan in the 
year 2000, and the overall development will rank among 
the first in the world in the year 2020. 


With an 18,000-km mainland coastline and 14,000 km 
of island coastlines, China has three million square km 
of territorial waters, equal to one third of its territory. 


The development of marine industry has boomed since 
the early 1980s, with the output value expanding from 
6.4 billion yuan in 1978 to 90 billion yuan last year. 


According to plans, China’s marine industry will focus 
on its offshore waters, with the Bohai Sea, the Chang 
Jiang river estuary, southeast Fujian offshore area, the 
Pearl River delta and the Beibu gulf in the main. 


The director noted that the government will explore and 
make full use of such natural resources as aquatic prod- 
ucts, minerals and tourism while expanding ocean-going 
shipping by the end of this century. 


Rising Production Eases Shortage of Chemical 
Fertilizer 


HK 1507082394 Beijing ZHONGGUO XINWEN SHE 
in English 1324 GMT 14 Jul 94 


[Text] Beijing, 14 Jul (ZHONGGUO XINWEN SHE)— 
China was in short supply of chemical fertilizer in the 
first half of this year due to decrease in production of 
chemical fertilizer last year and late arrivals of imports 
despite measures taken by the State Council. 


Production of chemical fertilizer in China turns for the 
better since this year and output of chemical fertilizer hit 
the record from March to May, reaching 41.64 million 
tonnes by the end of May. It is increased by 3 million 
tonnes over the corresponding period of last year, 7.4 
percent up. Up to date, the medium and large-sized 
enterprises in the chemical fertilizer industry have gone 
all out in production. By the end of May, local coops in 
the country have purchased 24.95 million tonnes of 
chemical fertilizer. 


Shortage of chemical fertilizer will be eased and the 
supply be improved in the latter half of the year. It is 
estimated rise in price of chemical fertilizer will be 
curbed and price fall can be expected. 
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Commission Publishes Car Industrial Policy 


HK 1407120994 Beijing RENMIN RIBAO in Chinese 4 
Jul 94 p 2 


[Article by State Planning Commission: ‘Auto Industry 
Policy (Issued 19 February 1994)’’] 


[Text] To develop China’s auto industry (which includes 
the motorcycle industry) into a pillar industry of the 
national economy as soon as possible; to change the 
present situation characterized by scattered investment, 
a too small production scale, and backward products; to 
increase the enterprise’s ability to develop new products; 
to improve product quality and raise the level of tech- 
nology and equipment; to rationalize the structure of 
production; and to enable the auto industry to operate 
on a fairly large scale, the State Planning Commission 
has enacted the following policy toward the auto 
industry. This policy is designed to lay a solid foundation 
for China’s auto industry by the end of this century; to 
develop the industry, through the efforts made during 
two five-year plans, into a pillar industry of the national 
economy by 2010; and to enable the industry to stimu- 
late rapid development of the relevant industries. 


Chapter I—Objectives of the Policy and Key Points of 
Product Development 


Article 1: The state guides the auto industrial enterprises 
in fully utilizing domestic and foreign funds, in 
expanding and opening up domestic and foreign mar- 
kets, and in developing itself through mass production of 
various types of car. In 2000, the total output of cars will 
meet over 90 percent of domestic market needs; the 
sedan [xiao jiao che 1420 6569 6508] output will account 
for 50 percent of the total output of cars and will 
basically meet the needs of civilian households; and the 
output of motorcycles willmore than meet the needs of 
domestic markets and a part of the output will be 
exported. 


Article 2: The state will promote industrial reorganiza- 
tion and concentrated investment in the auto industry. 
Concentrated efforts will be made to solve problems 
caused by too many auto factories, scattered investment, 
arbitrary approval of projects, duplicate imports of low- 
level goods, slow construction of factories at fixed 
points, and slow localization of imported equipment. 
The phased objectives are that: During the “Eighth 
Five-Year Plan,” greater efforts will be made to strive for 
early completion of state-approved projects manufac- 
turing complete automobiles and their spare parts to 
create favorable conditions for the rapid growth of 
China’s auto industry in the next period; two to three 
auto enterprises (enterprise groups) will be developed 
into powerful large enterprises within this century, six to 
seven enterprises (enterprise groups) will be developed 
into China’s pillar enterprises, and eight to 10 motor- 
cycle enterprises will be developed into key enterprises 
gearing their production to domestic and foreign mar- 
kets. Efforts will be made to initially set up a production 
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system characterized by a few factories and mass pro- 
duction, as well as a market structure for orderly com- 
petition between a few large enterprises, so that the sales 
of the three automobile enterprises which produce more 
cars of the same type (classified in accordance with the 
QC/T59-93 standards of the auto industry) than other 
auto enterprises will account for over 70 percent of 
domestic market share. In the meantime, large enter- 
prises will be urged to merge with pillar enterprises to 
form three or four large automobile enterprise groups 
and three or four large motorcycle enterprises powerful 
enough to enter international competition by 2010. 
These enterprises will develop, operate, and sell their 
products and also enter international competition on 
their own. 


Article 3: Key products to be developed: 


1. Spare parts and components for automobiles: Key 
spare parts and components for sedans. 


2. Passenger cars (Type M): Chassis specially for 
economy sedans and large and medium passenger cars. 


3. Trucks (Type N): Special trucks and their new engines. 
4. Motorcycles (Type L): Engines. 
5. Technological equipment: Molds. 


6. Basic parts: Semifinished foundry or forged pieces. 


Chapter 1I—Product Certification 


Article 4: The state exercises control over safety, pollu- 
tion, and energy-efficient equipment in automobiles 
(including motorcycles) according to law. 


Article 5: The state applies the product certification [ren 
zheng 6126 6086] rules common in international eco- 
nomic activities for automobiles (including motorcy- 
cles). No unqualified products can be sold, imported, or 
used. 


Article 6: Auto enterprises will apply for product certi- 
fication as required by the “Certification System for 
Auto Models.’ The department responsible for product 
certification will issue certificates and certification signs 
to qualified products and publish a list of qualified 
products. The public security department will have new 
cars registered according to the list. 


Article 7: Auto enterprises are fully accountable for any 
problems with the design and manufacture of qualified 
products. 


Chapter I1I—Policy for Industrial Organizations 


Article 8: Reorganization of the auto industry is designed 
to: Enable auto enterprises to organize themselves into 
enterprise groups which will be able to produce line 
products and raise the degree of specialized division of 
labor; more effectively make use of China’s existing auto 
industry; bring the initiative of the central and local 
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governments and enterprises into full play; avoid ineffi- 
cient blind competition; and to optimize the industrial 
structure. 


Article 9: The state encourages auto enterprises to set up 
interdepartmental and interregional enterprise groups by 
merging their assets or by introducing the joint-stock 
system and to step up enterprise reform in connection 
with the reform of enterprise property rights in a bid to 
establish a modern enterprise system. 


Article 10: The state will vigorously support cnierprises 
or enterprise groups producing automobiles, motorcy- 
cles, and their spare and component parts which can 
develop products and technologies on their own, have 
enlarged their production to a considerable scalc, and 
enjoy a considerable market share. Such enterprises or 
enterprise groups must have the following qualifications 
and objectives for development by the end of 1995: 


1. If their annual output of automobiles hits 300,000 or 
more, their annual sales volume 200,000 or more, and 
their funds for technical development are no less than 3 
percent of the value of annual sales, the state will help 
them to increase their annual output to 600,000 or more. 


2. If their annual output of automobiles stands at 
150,000 or more, their annual sales volume 100,000 or 
more, and their funds for technological development are 
no less than 2.5 percent of the value of annual sales, the 
state will help them to boost their annual output to 
300,000 or more. 


3. If their annual output of automobiles amounts to 
100,000 or more, their annual sales volume 80,000 or 
more, and their funds for technological development are 
no less than 2 percent of the value of annual sales. the 
state will help them increase their annual output to 
200,000. 


4. If their annual output of heavy-duty cars comes to 
20,000, their annual sales volume 15,000, and their 
funds for technological development are no less than 2 
percent of the value of annual sales, the state will help 
them update their products and expand to an appro- 
priate scale. 


5. If their annual output of large and medium passenger 
cars or chassis for passenger cars reaches | ,500 or more, 
their annual sales volume 1,000 or more, and their funds 
for technological development are no less than 2 percent 
of the value of annual sales, the state will help them to 
expand to a suitable scale. 


6. If the key spare and component parts for sedans which 
they produce account for 25 percent or more of the 
domestic market share for products of the same type, 
have not been produced in the country before. or are 
products which need to be promptly developed (a list of 
such products is to be drawn up), the state will help them 
to expand to a fairly large scale. 
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7. If the sales volume of their motorcycles account for 10 
percent or more of the domestic market share, the state 
will help them increase output and variety. 


Article 11: The output and sales volumes of enterprises 
or enterprise groups refer to the quantity of line products 
produced and sold by the parent company, its subsidiary 
companies, its control companies, and its Sino-foreign 
joint-venture companies. 


Article 12: The following preferential policies will apply 
to any enterprises or enterprise groups meeting the 
demands mentioned in Article 10, if they plan to build 
new production lines or expand existing ones to develop 
products listed in Article 3, beginning in 1996: 


1. Zero regulatory tax rate for their fixed assets invest- 
ment orientation. 


2. Priority in the issue and the listing of their bonds or 
shares. 


3. Vigorous financial support by the banks. 
4. Priority in utilizing funds from outside the borders. 


5. Policy-related loans for their projects for producing 
key spare and component parts for economy and ordi- 
nary sedans, molds, and forged and foundry goods. 


6. Permission for financial companies under the enter- 
prise groups to ca, 1nd their operational scope subject to 
the approval of the state department concerned. 


Article 13 Projects for manufacturing complete automo- 
biles and engines (including projects co-funded by China 
and foreign investors and projects in which China and 
foreign investors cooperate) will, in principle, meet the 
following requirements for production scale. 


1. For projects producing sedans with an engine capacity 
of 1,600 cc or less, the annual output will be no less than 
150,000. 


2. For projects producing light trucks, the annual output 
will be not less than 100,000. 


3. For projects producing light passenger cars, the annual 
output will be not less than 50,000. 


4. For projects producing heavy trucks, the annual 
output will be not less than 10,000. 


5. For projects producing motorcycles with an engine 
capacity of 150 cc or less, the annual output will be not 
less than 200,000. 


6. For projects producing auto-oriented gas-powered 
engines with an engine capacity of 2,500 cc, the annual 
output will be not less than 150,000. 


7. For projects producing auto-oriented diesel-powered 
engines with an engine capacity of 3,500 cc or less, the 
annual output will be not less than 100,000. 
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Chapter Four—Industrial Technological Policy 


Article 14: The state encourages and supports auto 
enterprises in setting up their own scientific research 
institutes to develop new products and in increasing 
their unique capacity for developing products through 
absorbing foreign technologies. The state will help fund 
major scientific research projects jointly developed by 
enterprise groups. 


Article 15: The state encourages the use of auto-oriented 
electronic technology, new teci:nology, and new mate- 
rials; the production of cars which are energy efficient 
and cause less pollution; and the development of new 
cars driven by new fuels or new motive forces. 


Article 16: Auto enterprises will ensure that their new 
projects produce advanced products, their updated and 
self-developed products attain the level of the early 
1990’s, and that their products incorporating foreign 
technology attain the international level of the corre- 
sponding period of the 1990’s. 


Article 17: Passenger cars and trucks under three and a 
half tonne in weight will gradually replace their present 
fuel with 90-octane gasoline or better by 2000; passenger 
cars with a total weight of no more than two tonne will 
replace their present fuel with lead-free gasoline by 2000; 
and passenger cars and trucks of over five tonnes will 
mainly use diesel as their fuel after 2000. 


Article 18: The state will help build state-level offices 
responsible for studying, testing, and examining automo- 
biles, motorcycles, and key spare and component parts 
and undertake the tasks of working out standards, 
product certification, and of import-export commodity 
inspection. 


Article 19: The state encourages auto enterprises to 
cooperate with foreign enterprises in founding joint 
venture or cooperative companies for technological 
research and development. 


Article 20: The state encourages auto enterprises to 
adopt modern electronic technology and install flexible 
processing equipment, on-line automatic inspection 
equipment, and other selective automatic equipment to 
raise their per capita assembly productivity and pro- 
cessing technological level. 


Chapter Five—Investment and Funding Policy 


Article 21: The state encourages auto enterprises to raise 
funds for development through various channels. 


Article 22: The state guides the enterprises or enterprise 
groups with technological and managerial superiority in 
cooperating with localities enjoying financial superiority 
and providing a favorable investment environment to 
develop key auto industrial products in accordance with 
the state plan. 
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Article 23: The auto enterprises are allowed to raise 
funds for its projects producing key auto industrial 
products by floating their shares subject to the approval 
of the State Council. 


Article 24: The state will draw up a corresponding policy 
to encourage interregional and interdepartmental invest- 
ment and to protect investors’ legitimate rights and 
interests. 


Article 25: When conditions permit, the auto industry is 
allowed to set up nonbanking financial organs subject to 
the approval of the state department concerned. 


Article 26: Subject to approval of the State Council, the 
auto enterprises are allowed to experiment with turning 
state debts into capital. 


Chapter Six—Policy on Using Foreign Funds 


Article 27: The state encourages auto enterprises to 
expand China’s auto industry through using foreign 
capital. 


Article 28: In directly using foreign capital, the auto 
enterprises will choose as their partners in joint ventures 
or cooperative projecis, foreign enterprises (or enter- 
prises in regions outside their borders) which meet the 
following requirements. 


1. The foreign enterprise must possess product patents 
and trademark rights. 


2. It must have a capacity for developing and manufac- 
turing new products and the technical specifications of 
its products must meet the existing laws and regulations 
of the country and the region from which it comes. 


3. It must own independent international marketing 
channels (or networks). 


4. It must have a sufficient funding capacity. 


Article 29: Enterprises from foreign countries (or from 
regions outside the borders) will not set up two or more 
joint ventures or cooperative enterprises in China for 
manufacturing complete cars of the same type. 


Article 30: The state supports auto enterprises with 
advanced technology in directly using funds from 
regions outside the borders or indirectly using foreign 
funds for expansion. 


Article 31: The founding of a Chinese-foreign joint 
venture or cooperative auto enterprise must meet the 
following requirements: 


1. An office responsible for technological research and 
development must be set up within the enterprise. The 
office will have the capacity to update products. 


2. The enterprise must have a capacity for manufac- 
turing products which attain the international technolog- 
ical levels of the 1990's. 
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3. The joint venture enterprise will obtain the foreign 
exchange it needs mainly through exporting its products. 


4. The joint venture enterprise must give priority to 
locally made spare or component parts when they need 
them. 


Article 32: The Chinese side will have no less than 50 
percent interest in the Sino-foreign joint venture or 
cooperative enterprise manufacturing complete cars, 
motorcycles, and their engines. 


Article 33: From now on, approval will not be given to 
any application to set up an entity engaged in recondi- 
tioning and disassembling old imported cars in the form 
of trade. The contracts for such entities approved in the 
past will not be extended. Strict supervisory measures 
must be taken to ensure all reconditioned cars and 
motorcycles and disassembled spare and component 
parts are exported. 


Chapter Seven—Import Control Policy 


Article 34: Since China’s auto industry is still not qual- 
ified to enter international market competition, the state 
puts necessary restrictions on the total volume of 
imported cars, automobiles, and their key spare and 
component parts. 


Article 35: Customs tariff for imported cars and motor- 
cycles will be lowered in time in light of the situation 
with China’s auto industry and the tax rate mix for 
products on the separate list will be adjusted. 


Article 36: The state appoints the four coastal ports of 
New Dalian Port, the New Tianjin Port, Shanghai Port, 
and the Huangpu Port and the two inland outlets of 
Manzhouli and Shenzhen (Huanggang) as ports for 
importing complete cars. Special docks for such pwr- 
poses or bonded warehouses can be set up in these ports 
or outlets. No such facilities should be provided in other 
ports or outlets. 


Article 37: Taxes must be levied on imported cars in 
accordance with the regulations except tor those 
imported according to the agreement signed by the 
Chinese Foreign Ministry and its foreign counterpart or 
by the Chinese Government and its foreign counterpart. 


Article 38: Subject to the approval of the State Council, 
the number and variety of imported cars every year must 
coordinate with the state plan for automobile produc- 
tion. The state has banned importation of used cars and 
used motorcycles as goods or as donations. 


Chapter Eight—Export Control Policy 


Article 39: The state encourages auto enterprises to 
expand their export business and enter international 
competition. Auto enterprises should make expanding 
their export business and entering international compe- 
tition their objectives. 
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Article 40: The state encourages auto enterprises, when 
conditions permit, to set up joint ventures, cooperative, 
or sole production enterprises and after-sales service 
centers abroad. 


Article 41: The state encourages those enterprises which 
meet the following requirements to expand their export 
business and supports them by giving them priority in 
providing loans and in using foreign capital. 


1. For auto enterprises whose export volume of complete 
cars constitute the following proportion of their annual 
sales: 


Passenger cars: MI type 3 percent 
M2 type 5 percent 

M3 type 8 percent 

Trucks: N1 type 5 percent 
N2, N3 types 4 percent 

Motorcycles: L type 10 percent 


2. For enterprises manufacturing spare and component 
parts for automobiles (motorcycles) whose export 
volume accounts for 10 percent of their annual sales. 


Chapter Nine—Localization Policy 


Article 42: Auto enterprises must localize imported 
items or manufacturing techniques. The state regards the 
progress they have made in localizing imported items or 
manufacturing techniques as a condition for supporting 
their efforts to develop cars of the second type. 


Article 43: Auto enterprises will not import semi- 
knockdown (SKD) and complete knockdown (CKD) 
parts for assembling. 


Article 44: The state will draw up preferential import 
tariffs in accordance with the localization rate of auto 
industrial products. Those auto enterprises which mea- 
sure up to the following localization standards can enjoy 
different preferential tariffs: 


1. Auto enterprises which have localized 40, 60, and 80 
percent of the imported techniques of complete M types. 


2. Auto enterprises which have localized 50, 70, and 90 
percent of the imported techniques of complete N and L 


types. 
3. Auto enterprises which have localized 50, 70, and 90 
percent of imported techniques of manufacturing unit 


assemblages and key spare and component parts for 
automobiles and motorcycles. 


Chapter 10—Consumption and Price Policies 


Article 45: The state encourages the use of energy- 
efficient and less pollutive cars. 


Article 46: The consumption structure characterized by 
the purchase of limousines [xiao jiao che 1420 6569 
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6508] by administrative organs, organizations, institu- 
tions, and state-owned enterprises at public expense will 
be changed gradually. 


Article 47: The state encourages individuals to buy cars 
and will work out specific policies over time in light of 
the development of the auto industry and changes in the 
consumption structure. 


Article 48: No local authorities or departments are 
allowed, by administrative or economic means, to pre- 
vent individuals buying and using cars obtained through 
proper channels. The authorities concerned must give 
support and protection by improving license control, 
providing car parks and gas stations, setting up driving 
schools, and working out the necessary rules and regula- 
tions. 


Article 49: Auto enterprises are allowed to set prices for 
their cars for civilian use on their own in light of market 
needs but the prices for limousines will be set according 
to the state guidance planning. 


Article 50: The state encourages auto enterprises to set 
up sales and after-sales service systems on their own in 
accordance with international practice. 


Chapter 11—Relevant Industrial and Social Security 
Policies 


Article 51: In accordance with the requirements of the 
program for auto industrial development in 2000, the 
departments in charge of the metallurgical, petrochem- 
ical, mechanical, electronics, light, textile, and building 
materials industries must make an overall plan for 
supplying metallic materials, machinery, auto-oriented 
electronic equipment, rubber, engineering plastics, tex- 
tile products, and glass in support of the development of 
the auto industry. 


Article 52: Departments in charge of railroad, transpor- 
tation, post and telecommunications, electricity sup- 
plies, and environmental protection will take effective 
measures to estabiish close ties with auto enterprises and 
provide services in support of the development of the 
auto industry. 


Article 53: Sufficient car parks must be taken into 
account when building or rebuilding residential areas, 
commercial areas, guest houses, offices, public facilities, 
and entertainment establishments. 


Article 54: In accordance with the increasing number of 
automobiles in various localities, more gas stations must 
be built and rational geographical distribution of the 
stations planned. More roads must be built or expanded 
in urban areas as soon as possible and this should be 
regarded as an important task and incorporated into city 
planning. 


Article 55: Beginning in the 1995 academic year, pri- 
mary school students must be given instructions to raise 
their sense of communications. 
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Chapter 12—Industrial Policies, Planning, and Project 
Control 


Article 56: The state provides guidance for the develop- 
ment of the auto industry through introducing policies 
favorable to the industry and carrying out a development 
plan for the industry. All localities and all departments 
must help develop the auto industry in accordance with 
the relevant policies and plans promulgated by the State 
Council. 


Article 57: Policies in relation to and plans for devel- 
oping the auto industry will be drawn up and amended 
by the State Planning Commission together with other 
organs concerned, including the State Commission for 
Restructuring the Economy and the Ministry of 
Machine-Building Industry. The policies and plans will 
be put into effect after they are approved by the State 
Council. 


Article 58: Units undertaking Sino-foreign joint venture 
or cooperative new, expanded, or transformed projects 
for manufacturing complete sedans, light cars, and their 
engines using imported technology must be key enter- 
prises supported by the state which comply with the 
requirements contained in Article 10. The projects, 
whether they are above- or below-norm projects, must be 
examined and approved by the state and listed sepa- 
rately. Other projects involving complete cars and their 
engines must be examined and approved according to 
approval procedures and to state regulations on approval 
rights. The projects approved by various areas and 
departments must be invariably reported to the State 
Planning Commission, the State Commission for 
Restructuring the Economy, and the Ministry of 
Machine-Building Industry for the record. By the end of 


1995, the state will not approve any projects involving 
complete sedans and light cars. 


Article 59: Projects involving spare and component parts 
for automobiles which meet the requirements laid down 
in the state industrial policy and state planning, can be 
approved by localities and departments if operators of 
the projects can find markets for their products, raise 
funds, and balance the conditions for production on 
their own. Such projects must be reported to the State 
Planning Commission, the State Commission for 
Restructuring the Economy, and the Ministry of 
Machine-Building Industry for the record. 


Chapter 13—Others 


Article 60: The department in charge of the auto 
industry, together with other departments concerned, 
must draw up as soon as possible technical regulations, 
management regulations, and a management system for 
the safety of products produced by the auto industry, 
pollution control, and energy efficiency, in accordance 
with the requirements of the industrial policy, to facili- 
tate implementation of the policy. 


Article 61: This policy comes into effect the day it is 
published. The power of interpretation of this policy is 
vested in the State Planning Commission. 


Note 1: According to the state classification standards 
for power-driven cars (QC/T 59-93) promulgated by the 
State Technical Supervision Bureau, M type vehicles are 
passenger cars, N type vehicles are trucks, and L type 
vehicles are motorcycles. 


Note 2: “Localization” means producing foreign items 
within PRC borders. 
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East Region 


Huang Ju Attends Shanghai Future Development 
Seminar 


OW 1507034194 Beijing XINHUA in English 0214 
GMT 15 Jul 94 


[Text] Shanghai, July 15 (XINHUA)—This largest 
metropolis in China convened a seminar today entitled 
“Shanghai: Advance to the 2!st Century.” 


The seminar, attended by more than 200 celebrities from 
across the country, aims at hammering out new develop- 
ment strategies for the future economic expansion of 
Shanghai. 


“The rise of Shanghai is attributed to the development 
strategies made during the 1980's,” said Huang Ju, 
mayor of Shanghai. “A second expansion of Shanghai 
calls for new strategies.” 


By taking in widespread suggestions from all walks of life 
in Shanghai, the strategy formed in the early 1980's 
played a vital role in promoting the city’s Pudong New 
Development Area, old urban district upgrading, co- 
operation with overseas areas and other inland prov- 
inces, industrial restructuring, service trades and key 
infrastructure facilities. 


The municipal government is to convene other seminars 
to gather advice for the city’s development. 


Shanghai Adopts New Method to Speed Up 
Construction 


OW’'1507040694 Beijing XINHUA in English 0207 
GMT 15 Jul 94 


[Text] Shanghai, July 15 (XINHUA)—The Pudong New 
Area, China’s largest economic zone in Shanghai, is 
employing the build-operate-transfer (BOT) method to 
speed up the construction of infrastructure facilities. 


Under the BOT system, individuals are empowered to 
invest in building and operating infrastructure facilities 
for certain periods. 


“Such a method may help ease the government’s 
shortage of funds and effectively control the cost of 
design and construction. It is being used in many coun- 
tries and regions,” a loca! official said. 


According to him, the 1990's is a period crucial for 
Pudong’s urban construction, which will require about 
200 billion yuan. 


After holding a seminar on BOT with the British com- 
pany Coopers and Lybrand earlier this year, the Pudong 
New Area Administrative Committee selected three 
projects for trying out the BOT method. 


At present, the committee is working out regulations to 
take charge of the BOT projects in the Pudong New Area 
and other supportive measures. 
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Report Views Prison Education of Shanghai 
Female Inmates 


OW 1407130694 Beijing XINHUA in English 0810 
GMT 14 Jul 94 


[Text] Shanghai, July 13 (XINHUA)—While reforming 
inmates ideologically, the Shanghai Prison in China’s 
largest economic center is focusing on teaching them one 
or two skills so that they can get along in society after 
their release. 


The prison, which takes charge of more than 400 female 
criminals, is offering such training courses as general 
knowledge, knitting, sewing and art designing in addi- 
tion to education on the legal system and the reform- 
through-labor program. 


“These measures have produced efficient results,” a 
prison officer said. 


Liu, a 39-year-old inmate at the Shanghai Prison, was 
sentenced to seven years’ imprisonment for swindling. 


Since she behaved very well in prison, her imprisonment 
was mitigated to five years. 


To be discharged from the prison very soon, she said that 
she plans to open a knitting store to earn a living with the 
skill she learned in prison. 


“The Shanghai Prison has organized us to learn practical 
skills so that we can stand on our own feet after returning 
to society. This has greatly enhanced my confidence to 
be a new person,” she added. 


Liu is a typical example at the Shanghai Prison. 


According to the officer, the criminals at the prison 
mainly have committed such crimes as larceny, swin- 
dling, embezzlement, taking bribes, causing injury and 
hooliganism. 


In view of this actual situation, the officer said, “these 
female criminals are taken in because they are threat- 
ening the safety of other people and the society. Our 
basic goal is to let them give up evil and return to good, 
not just to punish thera.” 


“The source of crime is brutality. However, the best way 
for us to treat them is to educate and persuade them,” 
she added. 


The officer continued to say that the Shanghai Prison has 
spared no efforts to tap the initiative of female criminals 
to accept reform. 


Besides the practical skill training, social workers and 
family members of criminals have been regularly invited 
to hold discussions with criminals. 


“These activities have helped us to see our wrongdoing, 
which damaged our own dignity,” a criminal who wished 
not to release her name said. 
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The Shanghai Prison also arranges for criminals to 
celebrate festivals and birthday parties so as to boost 
their morale. 


“The prison pays attention to bringing our talents into 
play. This has encouraged me to develop true self-value,” 
another criminal whose family name is Hou said. 


Hou, who completed a college arts course through self- 
study, was specially assigned as a teacher in Chinese and 
mathematics for 60 of the prison’s inmates. 


‘Everything we have done is to ensure that they won't 
commit crimes any more in the future,” said the officer. 


In addition, female criminals are given lectures about 
how to be good wives and mothers at home and how to 
do household chores better. 


Shandong Sees Rapid Development of Township 
Enterprises 

SK 1507041294 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 14 Jul 94 


[Text] Since the beginning of this year, township and 
town enterprises in the province have continued to 
maintain a relatively good trend of development. It is 
estimated that in the first half of this year, the total 
output value of township and town enterprises in the 
province will reach 335.8 billion yuan, the total output 
value of the township and town industries will reach 264 
billion yuan, and the total volume of profits and taxes 
delivered by township and village industries will reach 
13.9 billion yuan, all showing an increase of more than 
50 percent over the figures in the corresponding period 
last year. 


Last year, the provincial party committee and the pro- 
vincial government strengthened leadership over town- 
ship and town enterprises. Principal leading comrades 
personally went to township and town enterprises to 
handle affairs on the spot, researched the ideological 
train and measures for developing township and town 
enterprises under the new situation, and offered some 
opinions of significance to guidance. Party committees 
and governments in various localities also adopted a 
series of major measures to strengthen leadership on and 
support to township and town enterprises. 


This year, township and town enterprises in the province 
have focused efforts on implementing the shareholding 
cooperative system and have comprehensively carried 
out the reform aiming at clearly defining property rights 
and changing mechanisms. Thus far, 48,000 township 
and town enterprises in the province have introduced the 
shareholding cooperative system. In addition, township 
and town enterprises in various localities have further 
readjusted and optimized their structures, strengthened 
sales, and gone all out to broaden markets, thereby 
continuously maintaining the good trend of brisk pro- 
duction and marketing. From January to May this year, 
the marketing rate of products by township and village 
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industrial enterprises reached 91.5 percent, an increase 
of 4.92 percentage points over the same period last year. 


Zhejiang Capital Makes Progress in Urban 
Modernization 


OW1507042494 Beijing XINHUA in English 0146 
GMT 15 Jul 94 


[Text] Huangzhou, July 15 (XINHUA)—Hangzhou, 
capital of Zhejiang Province and one of China’s most 
popular tourist attractions, has made progress in mod- 
ernizing its worn-out urban facilities while protecting the 
West Lake scenic spot. 


A new “Garden City”’ is now taking shape in east China. 


Along the bank of the West Lake are 11 newly-built or 
expanded scenic spots, and increased public afforested 
area, lawns and flowers covering 36.38 hectares. 


West Lake once had a 2000-meter long and 30-meter 
wide “black belt”, caused by serious air and water 
pollution. 


The Zhonghe and Donghe, two man-made rivers flowing 
through the city proper from north to south, turned black 
and foul due to accumulations of silt, polluted water 
discharged by factories and rubbish dumped by residents 
along the rivers. 


To tackle the pollution problem, the city government has 
taken measures to eliminate smoke and dust, prune 
embankments and docks, lay around-the-lake sewage 
pipes and channel water from Qiantang River into West 
Lake. 


As a result, air and water pollution around the lake and 
along the two rivers has been fundamentally eliminated 
and the self- purifying capacity of the water has been 
improved. 


At present, 300,000 cubic meters of clean water are being 
diverted from the Qiantang River to West Lake every 
day. The maximum visibility of lake water has gone up 
from 43 to 63.7 centimeters. 


To improve inland water transport and water quality, 
the municipal government extended the Grand Canal to 
the south to link with the Qiantang River and hewed a 
6.9-kilometer-long waterway to improve outsea trans- 


port. 


But city construction in Hangzhou was held back by the 
underdeveloped infrastructure. 


To solve this problem, the municipal government has 
given top priority to the expansion and construction of 
main roads and the transformation of old urban districts 
and the Hangzhou railway station. 


To attain the goal, the government is raising funds 
through different channels. The input in infrastructural 
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construction last year totalled 10 billion yuan, the 
majority of which was foreign investment and domestic 
funds. 


The city government has focused on expanding the four 
main thoroughfares of Qinchun Road, Yananlan Road, 
Fenqi Road and Fushu Road with a total investment of 
more than 20 billion yuan. 


Qinchun Road is an old and narrow street. So far an 
expanded 2.8-kilometer section from Huanchen and 
Dongpo Streets has opened to traffic. The section has a 
15.6-meter fast lane, 5.5-meter slow lane and five-meter 
pedestrian crossing. 


The project of rebuilding the Hangzhou Railway Station 
and its square is under way. 


The square will be transformed into an overhead square 
with a space of 3.67 hectares. The waiting room will be 
expanded to be able to hold 52,000 passengers. 


In addition, the Hangzhou Government has issued a 
series of preferential policies to attract investment at 
home and abroad to transform the old urban districts. 


Central-South Region 


Guangdong Forms Education Development Plan 


OW'1S07034994 Beijing XINHUA in English 0213 
GMT 185 Jul 94 


[Text] Guangzhou, July 15 (XINHUA)—South China’s 
Guangdong province has drawn up an ambitious plan to 
enlarge the enrollment of colleges and universities to 2.6 
million or three percent of its whole population by the 
vear 2010. 


The need for specialized personnel by the province is 
increasing at a rate of nine percent, basically in accor- 
dance with the needs of social and economic develop- 
ment. 


That means the number of specialized personnel should 
be increased to 2.256 million by 2000 and 5.356 million 
by 2010, compared to 1.055 million in 1990. 


Ciuangdong now has 45 institutions of higher learning. 
But for every 10,000 people there are only 15.3 college or 
university students, three less than the national average. 
The number is increasing at a rate of 6.9 percent, far 
behind the figures for higher education in South Korea 
and Taiwan. 


Emphasis will be placed on establishment of a number of 
key disciplines. 


The colleges and universities will mainly be funded by 
the government, but will be supported by students’ fees 
and funds raised by social groups. 


Some colleges and universities will be funded by co- 
Operatives, enterprises, or even Overseas investments. 
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Guangdong Funds 17 Billion Yuan Superhighway 


HK1507062094 Beijing ZHONGGUO XINWEN SHE 
in English 1306 GMT 14 Jul 94 


[Text] Guangzhou, 14 Jul (ZHONGGUO XINWEN 
SHE)—The Vice Governor of Guangdong Province, Mr. 
Zhang Gaoli, when speaking in a meeting on construc- 
tion of the Guangzhou-Zhanjiang superhighway, 
appealed to local governments and departments of var- 
ious cities and counties along the highway for joint 
efforts to complete the project by late 1997. 


The superhighway, one of 17 superhighways in the plan 
of the province, is also one section of the trunk road 
along the coast between Tongjiang of Heilongjiang Prov- 
ince and Sanya of Hainan Province in eastern China 
under the planning by the Ministry of Communications. 
The superhighway starts in the suburb area in Guang- 
zhou and runs through the municipality, Foshan, Jiang- 
men, Yangjiang, Maoming and Zhanjiang as well as 15 
counties and cities under their jurisdiction. It ends in 
Haian of Xuwen County, measuring a total length of 530 
kilometers. The superhighway is expected to cost RMB 
[Renminbi] 17 billion and it is an overpass equipped 
with six lanes for a speed of 120 kilometers/hr without 
feeder roads. The first phase work covers construction of 
four lanes. 


The entire project is divided into five parts. The first is 
the 16-kilometer Guangzhou-Foshan section which 
opened to traffic in 1989. The second is the 80-kilometer 
Foshan-Kaiping section which was funded by a World 
Bank loan and started construction in June last year. it is 
expected to go into operation in 1996. The third is the 
127-kilometer Kaiping-Yangjiang section which was 
involved in a cooperation agreement signed with foreign 
investors. The fourth is the 188-kilometer Yangjiang- 
Zhanjiang section which needed input of RMB 6.68 
billion. The Shimen Bridge which is considered an 
auxiliary project will start construction in the coming 
October and will open to traffic at the end in 1997. The 
fifth is the 119-kilometer Zhanjiang-Xuwen section 
which will be constructed in cooperation with a South 
Korea company. 


Henan Province To Build World Bank-Financed 
Highway 

OW 1407154494 Beijing XINHUA in English 1526 
GMT 14 Jul 94 


[Text] Beijing, July 14 (XINHUA)—The construction 
contract for a section of China’s national highway 
linking Anyang and Xinxiang in central China’s Henan 
Province and financed with loans from the World Bank 
was signed here this evening. 


China’s Ministry of Communications, Ministry of Rail- 
ways and the Highway Engineering Department of 
Henan Province won the public bidding among 22 
competitors both at home and abroad, which was orga- 
nized by the tendering company of the China Tech- 
nology Import and Export Corporation. 
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The contracted value is about one billion yuan (nearly 
115 million U.S. dollars). 


The World Bank will provide 140 million U.S. dollars 
for the construction of the highway totaling 121.7 km, 
which is expected to be completed by the end of August 
1997. 


This is a second highway construction project in Henan 
Province with loans from the World Bank, after the 
highway between Zhengzhou and Luoyang. 


Hubei City Attracts Foreign Investors to 
Development Zone | 

OW’'1507075994 Beijing XINHUA in English 0615 
GMT 15 Jul 94 


[Text] Wuhan, July 15 (XINHUA)}—Honghu City in 
central China’s Hubei Province has worked out a series 
of preferential measures to attract more overseas inves- 
tors to start businesses in its Dahu (big lake) Economic 
Development Zone. 


The city 1s named after a local lake which now boasts a 
water area of 355 sq km. The lake is one of the country’s 
important bases of aquatic products. 


The lake, which was also used as a background scene for 
a feature film called ““Red Guerillas at Honghu Lake’”’, 
receives 100,000 domestic and overseas tourists a year. 


Local officials said the establishment of the Dahu Eco- 
nomic Development Zone near Honghu Lake is a major 
step the city has adopted for exploiting its rich water 
resources. 


According to officials, the development zone has an area 
of 11,600 ha, and its construction will be carried out in 
three phases. 


The city plans to build the zone into a base for the 
production and processing of quality aquatic products, 
exports and tourism industry. 


The officials said that they warmly welcome overseas 
investors to start business by way of joint ventures, sole 
investment and leasing, or other forms in the breeding of 
river crabs, mandarin fish, propagation of fries and 
fingerlings of other quality aquatic products, a fodder 
factory, a lotus root starch plant and tourism. 


They added that they would work hard to step up 
construction of basic facilities and other necessary indus- 
tries related to the aquatic products sector, coupled with 
preferential policies. 
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North Region 


Beijing Experiences ‘Rapid’ Economic 
Development 

OW 1407130794 Beijing XINHUA in English 0724 
GMT 14 Jul 94 


[Text] Beijing, July 14 (XINHUA)—Beijing experienced 
rapid and sustained economic development in the first 
half of this year. 


Information from relevant departments shows that in 
the first six months the nation’s capital recorded 47.78 
billion yuan in gross domestic product, up 13.4 percent 
compared with the same period of last year. 


At the same time, the city also saw sharp increases in its 
total industrial output value, total retail sales of social 
commodities, total investment in fixed assets and in its 
local revenue. 


Up to the end of June the amount of savings in Beijing 
banks came to 200.4 billion yuan. 


Observers here say the economic growth rate of Beijing 
in the first half of this year was higher than the national 
average. 


Meanwhile, the city’s industrial growth rate in the first 
half of the year was 3.1 percentage points higher than the 
national average. 


Commentator Views Hebei’s Rural Public Security 


SK 1507094294 Shijiazauang HEBEI RIBAO in 
Chinese 4 Jul 94 p 1 


[Commentator’s article: “An Urgent Political Mission”} 


[Text] Rural public security is most influential to the 
stability and development of rural areas, and even to the 
stability and development of the overall situation. Cur- 
rently the concentrated rectification of rural public secu- 
rity which Hebei is planning and developing is an urgent 
political mission with an important meaning. 


Generally speaking, Hebei’s rural public security situa- 
tion is fundamentally stable, and the broad masses of 
peasants live in a fairly sound social environment. Espe- 
cially achieving great victory was the “spring offensive” 
which unfolded in March this year. The public security 
situation in rural areas and even in the entire province 
has changed considerably. However, we should by no 
means overevaluate the results which have been 
attained, and we should never be overoptimistic towards 
the public security situation. Currently, the task to 
reform and develop rural areas is rather strenuous; the 
situation is intri. e; public security problems have been 
continuously increasing; and a great many deep-seated 
problems which influence the stability of public security 
are far from being resolved. Concentrated rectification 
of rural public security and maintenance of stability in 
rural areas are the tasks of top priority. This is not only 
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the strong desire of the broad masses of peasants and the 
crucial basis on which to develop a rural economy and to 
deepen rural reform, but it is also necessary to safeguard 
the party’s prestige, integrate the party and the masses 
closely together, and strengthen the socialist conviction 
of the broad masses of peasants. In order to fully 
understand the necessity and urgency of rectifying rural 
public security in a concentrated manner, we should 
firmly foster the viewpoint that stability is both the 
premise and crucial substance of development. The 
maintenance of stability in rural areas is the funda- 
mental guarantee as well as the premise for developing a 
rural economy and deepening rural reform. With a 
developed economy and affluent people, there will be a 
sound foundation for public security. Paying attention to 
the economy only to the neglect of public security results 
in the people wanting a sense of security and the failure 
to concentrate energy to develop production. If public 
security 1s not sound, all the party’s tasks in rural areas 
will not be smoothly carried forward. Therefore, to 
achieve economic success, we should achieve success in 
social stability; to speed up economic development, we 
should maintain social stability. 


We should also perceive that the poor state of rural 
public security will seriously influence the stability of 
rural areas, the safety of peasants’ lives and properties, 
and economic development; it will also incur the griev- 
ance and restlessness of the masses. Ensuring social and 
political stability is the indispensable measure and mis- 
sion for the party and government to actually win the 
people’s trust. Therefore, we should not view the issue of 
public security merely from the perspective of rural 
public security. We should understand the important 
meaning of rectifying rural public security in a concen- 
trated manner from the perspective of consolidating the 
party’s leadership and upholding the socialist road. 


The contents of rectifying rural public security in a 
concentrated manner involve the striking of relentless 
blows, prevention, management, control, transforma- 
tion, the rectification of grass-roots organization, moral 
and legal system education, building the spiritual civili- 
zation, etc.... It is difficult to get the desired result only 
by the efforts of one or some departments. We should 
mobilize the entire party and all the people, and should 
employ political, legal, administrative, economic, cul- 
tural, and educational means to carry forward compre- 
hensive management. Every department and unit— 
especially key ones such as public security, procuratorial, 
judicial, organizational, civil affairs, culture, propa- 
ganda, and people’s militia departments—should cor- 
rectly ascertain its own position, clearly understand its 
own responsibility, define its own mission, and bring its 
own functions into play, thereby forming a powerful 
trend of comprehensive management through the con- 
certed efforts of all departments and units in order to win 
thorough success in the rectification of rural public 
security. 
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Inner Mongolia Meeting on Economic 
Development 


SK 1507063994 Hohhot NEIMENGGU RIBAO in 
Chinese 2 Jul 94 p 1 


[By reporters Li Magin (2621 7456 2953) and Li Debin 
(2621 1795 2430): “The Strategy on Developing the 
Economic Area of Central Inner Mongolia Is a Move To 
Make This Area Prosperous and the People Rich”’] 


[Text] On the morning of 30 June, the regional party 
committee held a meeting of party and government 
leaders and of responsible persons of relevant depart- 
ments in order to brief them on the “meeting to discuss 
the strategy of developing the economic area of central 
Inner Mongolia,” and called on leaders and the broad 
masses of cadres at all levels to further emancipate the 
mind; unify thinking; seize the opportunity; develop a 
regional economy; accelerate the pace of implementing 
this strategy; realize the goal of ‘“‘making breakthroughs 
in the center and bringing along the development of both 
wings”; and promote a stable, sound, and rapid eco- 
nomic development in our region. 


Wang Qun, Wu Liji, Qian Fenyong, Bai Enpei, and 
leading comrades of the regional people's congress, the 
regional government, and the regional committee of the 
Chinese People’s Political Consultative Conference 
staying in Hohhot, as well as responsible comrades of 
relevant functional departments, attended the report 
meeting. 


At the report meeting, Comrade Wang Qun said: On 13 
June, in participation with leaders of the central relevant 
departments and committees and with specialists and 
scholars of concerned departments, the regional party 
committee and government held in Being a “meeting to 
discuss the strategy of developing the economic area in 
central Inner Mongolia.” This discussion meeting was 
quite successful, achieving fruitful results. Through con- 
scientious thinking, the participants were all in favor of 
the “strategic plan of developing the economic area in 
central Inner Mongolia,” held that this strategy complied 
with both the state’s overall strategy for economic devel- 
opment and Inner Mongolia’s reality, and decided that it 
pinpoints Inner Mongolia’s economic development. 
Leaders, specialists, and scholars present at the meeting 
also proposed many valuable suggestions and opinions 
which played an important role in helping us further 
improve the “strategy of developing the economic area 
in central Inner Mongolia.”” This discussion meeting 
combined theory with reality, discussed the strategic 
plan, and became an actual act for implementing the 
plan. It included the “‘staategic plan of developing the 
economic area of central Inner Mongolia” into the state’s 
Eighth Five-Year Plan and Ninth Five-Year Plan. 
Through this discussion meeting, our region’s power 
generating projects, with an installed capacity of 20 
million, the doubling of the 6 million tonnes project of 
the Baotou Iron and Steel Company, the processing 
project of 2.5 million tonnes of crude oil to increase oil 
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values, and other important items have been basically 
determined. [sentence as published] Gratifying progress 
has been made in such projects as the Baotou coal 
chemical industrial project, the Wuhai chlorine-alkali 
chemical industrial project, the oil and fat chemical 
industrial project of the Jirem League, and the commu- 
nications, railway, and civil aviation expansion projects 
of the entire region. The discussion meeting further 
deepened the understanding of the central relevant 
departments about Inner Mongolia, and won their active 
support. In referring to the aim and significance of 
building the central economic area, Comrade Wang Qun 
stressed: Building the central economic area does not 
mean practicing formalism or seeking undeserved fame. 
It is a move to realistically make this area prosperous 
and the people rich. Our region extends across north- 
west. north, and northeast China, so our economic 
development will inevitably be affected by them. But 
more essentially, we should meet the demands of the 
state’s modernization drive and the development of the 
socialist market economy. The strategy of building the 
central economic area, as well as the eastern and western 
econ mic areas, 1s formulated with the purpose of giving 
play to he geographic advantages and meeting the needs 
of developing the market economy. This ts also our 
regions s important move to “enter the front rank” 
during the next century. We must seize the opportunity 
to develop the market economy, the opportunity to grasp 
reform and opening up, the opportunity of the state 
providing support for border minority nationality areas, 
and the opportunity of the state shifting its development 
strategy to the west. We must accelerate development, 
otherwise we will commit a historical mistake. 


Comrade Wang Qun also pointed out: We should not 
proceed with the building of the economic area in central 
inner Mongolia in isolation, instead, we should carry it 
out in connection with the overall state economic devel- 
opment strategy. This will help us mect the state eco- 
nomic development needs, and bring along and promote 
a rapid economic development in the whole region. Our 
regions castern, central, and western parts have dif- 
ferent economic orientations and economic contacts. 
Therefore. our regional economic construction must be 
combined with the development of the Northeast, 
North, and Northwest China economic areas and with 
the national economic development strategy. We should 
give consideration to the laws on market supply and 
demand, on value, and on competition, and to the 
complementary nature, competitive nature, and similar 
nature between the eastern, central, and western parts of 
our region and the Northeast, North, and Northwest 
(hina Regions and establish our regional economic 
dexclopment s rategy on a more scientific basis. Wang 
Qun also pointed out: Our regional economic construc- 
tion must be combined with the development of the 
Bohai- Vicinity Economic Zone of China. The Bohai- 
Vicinity Economic Zone is a product of continental 
economy and marine economy and the bridge for 
marching towards the world, and through which Inner 
Mongolia may march towards the world more rapidly. 
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Our combination with the Bohai-Vicinity Economic 
Zone may help us form the best integration of essential 
production factors of our region and the advantage of a 
strong competitive ability. 


Comrade Wang Qun also mentioned some issues which 
we must pay attention in the course of developing the 
regional economy. He said: “While converting our nat- 
ural resources and implementing the regional economic 
development strategy, our region should pay attention to 
introducing funds, technology, and professionals, grasp 
the key points, and concentrate energy on developing 
superior industries. On the present basis, we should 
grasp two major tasks: One is to grasp agricultural and 
animal husbandry production and rural and pastoral 
work and try by all possible means to raise the incomes 
of peasants and herdsmen. This is the basis for main- 
taining unity and stability in our region and for devel- 
oping the regional economy to which we must never 
slacken our efforts. The other is to do a good job in 
grasping reform, transformation, introduction, and asso- 
ciation of the existing enterprises while attending to new 
projects. This is a short cut for us to develop the current 
economic construction which we must pay more atten- 
tion. We should actively develop township enterprises 
and the non-public enterprises, and strive to simulta- 
neously develop enterprises of various ownerships to 
seek all-round development. We should do a good job in 
grasping the development of the tertiary industry, such 
as the communications, telecommunications, circula- 
tion, and service industries, in an effort to expand the 
appeals of the regional economy. It is necessary to pay 
attention to trained personnel, accelerate the training of 
useful professionals in line with the characteristics of 
Inner Mongolia, and rapidly rationalize the structure of 
trained personnel. In economic construction, trained 
personnel are the most important of all. 


Finally, Wang Qun called on the various major leading 
bodies of the region to show concern for and support the 
project of regional economic construction, replenish the 
leading force, and strengthen specific guidance. All 
departments, bureaus, committees, and offices should 
strengthen ties, maintain cooperation, work with one 
heart and one mind, and make contributions to imple- 
mer ting the regional economic development strategy. 


Wu Liji and Qian Fenyong also gave speeches respec- 
tively. 


Inner Mongolia Makes Efforts Against Criminals 


SK 1507063594 Hohhot NEIMENGGU RIBAO in 
Chinese 6 Jul 94 p I 


[Text] Public security organs across the region have 
jointly worked out plans with departments concerned, 
taken unified actions, and concentrated efforts on suc- 
cessively taking actions to deal strict blows to the fugitive 
serious criminals and the escaped “persons undergoing 
reeducation or reform through labor,” and persons kept 
in “detention houses or reformatories.” From 17 May to 
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3 July, they cracked 5,010 cases of various descriptions, 
1,405 of which were major cases, and captured a great 
number of criminals. 


During the period of conducting the “15-day and 17- 
day” operations, public security organs at all levels 
across the region conducted meticulous investigations to 
find out the real situation, carefully checked each and 
every unit and section under their jurisdiction, kept well 
informed of the temporary lodging places of the fugitive 
criminals and escaped “persons undergoing reeducation 
or reform through labor,” and found out the real situa- 
tion of criminals who were placed under surveillance or 
reprieve, who served their punishment out of jails, who 
were released on parole for medical treatment or released 
on bail to await trial, who served their sentence of 
reeducation through labor outside the reformatories, 
those who were exempted from prosecution, and people 
who were released from reformatories to see whether 
they had committed new crimes or not. Meanwhile, they 
also investigated the suspected law-breakers one by one. 
Based on this, from 23:00 on 30 June to 23:00 on 3 July, 
public security organs at all levels across the region 
worked in coordination, sent 26,000 policemen to form 
565 criminal pursuing groups, 581 investigation groups, 
and 69 groups to block the checkpoints and to check 
more than 24,000 complicated places, such as hotels, 
restaurants, construction sites, and temporary house- 
holds. In three days, they cracked 78 criminal gangs of 
various descriptions, with 297 members, and seized 
illicit money and articles involving some 368,000 yuan. 
During the pursuits, they cracked 536 criminal cases of 
various kinds, 145 of which were major and appalling 
cases. 


These operations attracted the widespread attention of 
the party and government organs at all levels. Party and 
government leaders of many leagues, cities, banners, 
counties, and districts assumed personal leadership, and 
some even took the lead at the forefront to participate in 
the pursuits. 


So far, concentrated and unified operations are still 
proceeding. Public security organs at all levels have 
upheld the principle of dealing heavy and quick blows to 
serious criminal elements in line with law and tried the 
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captured criminals in a timely manner in an effort to 
accelerate the process of handling cases. 


Shanxi Province Makes Use of Foreign 
Agriculture Funds 


OW1507074794 Beijing XINHUA in English 0636 
GMT 15 Jul 94 


[Text] Taiyuan, July 15 (XINHUA)}—North China's 
Shanxi Province has utilized all the 500 million US. 
dollars in foreign funds it has attracted in recent years to 
improve the basic conditions for the development of its 
agriculture. 


A water and soil conservation project on the loess 
plateau is the province’s largest involving foreign funds. 
It will cost a total of 546 million yuan, including 37 
million U.S. dollars in loans from the world bank. 
Contracts for the project were signed in May this year 
and are being implemented as of this month. The project 
is aimed at conserving water and soil and improving the 
low-yielding farmland in seven counties of the province, 
including Hequ, Baode and Pianguan. 


The total investment in the comprehensive agricultural 
development project on the middle section of the 
Taihang mountain range will reach 314 million rmb 
{renmenbi] yuan, including loans from the international 
fund for agricultural development. The project has been 
under way since late 1991, bringing about over 3,000 ha 
of newly irrigated farmland and 8,400 ha of improved 
farmland. As a result, an additional income of 20.9 
million yuan has been gained and 33,400 tons of addi- 
tional grain has been produced. Over 300,000 local 
farmers have benefited from the project, which alone has 
enabled local farmers to increase their per-capita net 
income by 68.5 yuan. 


The province’s other major projects involving foreign 
funds include one for water and soil conservation in 
Luliang Prefecture, the investment in which 1s about 116 
million yuan, including loans from the World Food 
Program; and a Japanese-aided project aimed at 
improving soil and water control in three counties of 
Luliang Prefecture, which will help increase the grain 
output by 30 percent and benefit 290,000 people. Both 
the projects have been under way since last year. 
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ARATS Expresses Sympathy for Taiwan Typhoon 
Victims 

OW1507104594 Beijing XINHUA Domestic Service in 
Chinese 0859 GMT 13 Jul 94 


[Text] Beijing, 13 Jul (XINHUA) —The Association for 
Relations Across the Strait [ARATS] sent a message to 
Taiwan's Strait Exchange Foundation [SEF] today, 
expressing sympathy for some areas in Taiwan hit by an 
extraordinarily serious typhoon. 


The ARATS said in the message: “According to press 
reports, some areas in Taiwan were hit by an extraordi- 
narily serious typhoon, causing casualties and economic 
losses for people. This association wishes to express its 
sincere sympathy to those affected.” 


Commentary Views Discord in Cross-Strait 
Relations 


HK1407091194 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1243 GMT 19 Jun 94 


[Commentary by special reporter Li Lun (2621 0243): 
“Who Is Creating Discord in the Development of Cross- 
strait Relations?’ 


[Text] Beijing. 19 June (ZHONGGUO XINWEN 
SHE)—After the trial according to law of the Qiandao 
Hi excursion boat case was concluded, the three defen- 
dants of the case were duly punished, and compatriots 
on both sides of the strait applauded the handling of the 
case, a person from the Taiwan-based Straits Exchange 
Foundation [SEF] made “out-of-the-ordinary” remarks 
incompatible with the atmosphere. The person 
remarked: ““No innocent people should be wronged.” 
“The three defendants should be tried in accordance 
with the principle of neither letting offenders go unpun- 
ished nor wronging any innocent persons, whether or not 
there are accomplices still at large.” ““The whole process 
of the trial looks like a ‘model opera.’ Whether the truta 
of th’ case can be clarified is doubtful.” It is deeply 
regrettable that someone engaged in cross-strait 
exchange work made such remarks. 


As everyone knows, after the Qiandao Hu case it was the 
greatest wish of compatriots on both sides of the strait, 
and also the greatest consolation to the murdered com- 
patriots from both sides of the strait and their families, 
that the truth of the case be brought to light and the 
murderers be severely punished. After the relevant 
departments on the mainland swiftly cracked the case 
and arrested the offenders, with the greatest sincerity the 
Association for Relations Across the Taiwan Strait 
invited the SEF and its experts to Hangzhou and asked 
case-handling experts to brief them on the details of the 
case and answer questionable points. Nevertheless, a 
certain individual from the SEF spread untruthful words 
and vigorously talked about so-called questionable 
points. Although the case has already been made clear 
with all witnesses and evidence made available, and 
although the offenders involved in © ‘ave pleaded 
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guilty, this individual has never changed his recitation of 
the litany of so-called “questionable points,” which he 
chanted from the very beginning of the case. What 
intentions does he harbor in attacking and slandering at 
will the relevant mainland departments’ handling of the 
case and even openly suppressing SEF experts from 
making their statements based on facts? After the trial 
was concluded, this person, who was regarded as being 
proficient in law, again loudly argued that the three 
defendants guilty of the most heinous crimes had been 
“wronged.”’ It is quite incomprehensible whether he 
upholds the standpoint of the offenders or that of the 
victims’ family members and compatriots on both sides 
of the strait. Can we achieve healing and pain-killing 
effects only oy letting the offenders go scot-free? More 
strangely, when making random criticism of the people's 
court’s trial and expressing irresponsible ideas, this gen- 
tleman is probably forgetting the general “legal” fact that 
“major criminal cases should be tried and concluded 
rapidly,” which ts stipulated in Taiwan’s laws and regu- 
lations. What else can such illogical statements do to 
eradicate the influence of the case on the development of 
cross-strait relations, which 1s urgently demanded by 
compatriots on both sides o. the strait, apart from 
making a show and betraying ulterior motives? 


Although the Qiandao Hu case has come to an end. the 
resulting problems are worth thinking seriously about. 
These erroneous statements, made by a small number of 
people like this gentleman in Taiwan not in keeping with 
their status and in disregard of the facts. are the reason 
the case was politicized and even had a negative impact 
on relations between both sides of the strait. We hope 
they will realize their errors and mend their ways and no 
longer do things that run counter to the tide of develop- 
ment of cross-strait relations. Otherwise, people will 
think that these individuals are bent on damaging 
exchanges between the two sides of the strait even 
though they work in the Taiwan groups that promote 
cross-strait exchanges. 


GUANGMING RIBAO Views ‘Cultural 
Imbalance’ 


HK 1407131194 Beijing GUANGMING RIBAO in 
Chinese 6 Jul 94 p 2 


[By staff reporter Zhou Wei (0719 0251): “Getting Out 
of the Predicament of Cultural Imbalance”’] 


[Excerpts] Under market economic conditions, the 
spread of popular culture is an inevitable phenomenon. 
The reason is simple: When there 1s a demand. there 1s a 
market. Amid rapid industrial civilization. people like to 
enjoy relaxation, entertainment, and satisfaction in pop- 
ular culture. As a result, popular culture has grown and 
developed in our society. What is contrary to “popular” 
is “elegant.”” We cannot deny that elegant music. clegant 
art, and elegant culture are being cold-shouldered— 
sometimes there is nothing to write or perform about. In 
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this case, a cultural imbalance appears: Popular culture 
develops vigorously whereas elegant culture is cold- 
shouldered. 


The appearance of such a cultural imbalance is the result 
of market choice. Adjusting this imbalance is our impor- 
tant task, otherwise we will lose much of our cultural 
essence in market choice and have guilty consciences. 
How should we get out of this predicament? We should 
first consider the major background—the market 
economy. It is not only a major background for the 
cultural imbalance but is also a major background for 
getting out of this cultural imbalance. 


More than 10 years ago, the first dance hall appeared in 
Guangzhou City’s Dongfang Hotel. Reports say there are 
now 150,000 such dance halls throughout the country. 
[passage omitted] 


To get out of this cultural imbalance, there is a need to 
support elegant culture and guide popular culture so that 
the masses will grow healthily in popular culture. Pop- 
ular culture has entered the market. An effective method 
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to guide popular culture in growing healthily is effective 
management over the cultural market. An abnormal 
situation has emerged in recent years in the cultural 
market, such as sex entertainment, pirated video and 
audio tapes, and so on, which have all produced negative 
influence on the people’s cultural lives and polluted the 
general mood of society. All this, in the final analysis, has 
resulted from an imperfect management system and 
incomplete regulations. 


To get out of the cultural imbalance, the entire nation’s 
quality must be improved and this takes a long time. An 
urgent task at present is to support elegant culture. In 
other words, we must establish a cultural development 
strategy, create a key cultural project, and reform the 
cultural management system so that it complies with 
market economic demands. In addition, we must guide 
popular culture, improve our legal system, and 
strengthen our management over the cultural market so 
that it develops healthily under the market economy. In 
the final analysis, we must properly handle the relations 
between the market, the structure, and the legal system. 


FBIS-CHI-94-136 
15 July 1994 


Central American States Back Taipei’s UN 
Membership 


OW 1307140894 Taipei CNA in English 1338 GMT 
13 Jul 94 


[By Bear Li] 


[Text] Taipei, July 13 (CNA)—President Li Teng-hui on 
Wednesday [13 July] reiterated that it’s unfair and 
immoral for Taiwan to be excluded from the United 
Nations, given its economic strength and sincere efforts 
at trying to make a greater contribution to the interna- 
tional community. 


Li made the remarks while entertaining delegates to the 
third conference of the mixed commission of Central 
American countries and the ROC [Republic of China] at 
a tea party at the presidential office. 


‘We hope the international community would recognize 
the existence of the Republic of China on Taiwan and 
respect the rights and desire of the 21 million people here 
to have a role in international affairs,”’ he said. 


Participating at the two-day mixed commission meeting 
were foreign affairs ministers or vice foreign ministers 
from the ROC, Guatemala, Costa Rica, El Salvador, 
Honduras, Nicaragua, and Panama. Belize was repre- 
sented by its natural resources minister. 


The commission was formed with an aim to increase 
cooperation between Taiwan the those seven Central 
American countries [as received]. 


The conference ended Wednesday afternoon with a joint 
communique reaffirming the Central American coun- 
tries’ support of Taiwan’s bid to join the United Nations. 


President Li also extended his appreciation to the seven 
countries for the move they took last year to ask the 
United Nations to consider Taiwan’s membership bid. 


Burkinabe Ambassador Presents Credentials to 
President 

OW 1407131394 Taipei CNA in English 0730 GMT 
14 Jul 94 


[By Y.C. Tsai] 


[Text] Taipei, July 14 (CNA)}—Ambassador Jacques 
Sawadogo of Burkina Faso presented his credentials to 
President Li Teng-hui Thursday [14 July]. 


Secretary-General to the President Y.S. Tsiang, Foreign 
Affairs Minister Chien Fu, and personal Chief of Staff to 
the President Chen Ting-tsung were all present at the 
ceremony. 


President Li extended a warm welcome to Ambassador 
Sawadogo, saying the relationship between the Republic 
of China [ROC] and Burkina Faso has been solidifying 
since the two countries restored diplomatic ties in Feb- 
ruary. 
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Bilateral cooperation will be further strengthened with 
the ambassador’s assumption of office, the president 
said. 


The envoy from the Western African nation arrived in 
Taipei last Saturday to assume his post here. 


Sawadogo, in return, conveyed greetings from Burkina 
Faso’s President Blaise Compaore to President Li. He 
pledged that he will do his best to promote friendship 
between the two countries. 


President Compaore’s forthcoming visit to the ROC 
signifies the importance Burkina Faso has attached to its 
ties with the ROC, Sawadogo said. 


Compaore is scheduled to arrive in Taipei next Monday 
for a five-day visit. 


Burkina Faso, the former Upper Volta, won indepen- 
dence from France in 1960 and established diplomatic 
relations with the ROC in 1962. 


The officials ties, which were suspended in 1978 when 
the Ouagadougou government switched its recognition 
to Mainland China, were restored in February this year. 


+ nae Exchange Reserves Hit $87.791 Billion in 
ay 
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[By Lilian Wu] 


[Text] Taipei, July 15 (CNA)— Taiwan’s foreign 
exchange reserves hit a 19-month high of US$87.791 
billion at the end of May, the Central Bank of China said 
Friday. 


The bank said that Taiwan’s foreign exchange reserves 
were the second highest in the world at that time, behind 
only Japan. 


May’s figure was up US$535 million from April, and 
marked the sixth consecutive monthly increase, the bank 
said. 


Report Views Taiwan Investment in Southeast 
Asia 

OW 1407131694 Taipei CNA in English 0725 GMT 
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{By Sofia Wu] 


[Text] Taipei, July 14 (CNA)—Direct Taiwan invest- 
ment in Thailand, Malaysia, Indonesia, the Philippines, 
Vietnam and Mainland China exceeded NT [new 
Taiwan)0 $360 billion (U.S.$13.48 billion) between 
1982 and 1993, according to a study by the Industrial 
Development Bureau (IDB). 


Of the amount, NT$205.1 billion (U.S.$7.68 billion) 
went to the mainland, IDB officials said. 
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They added such investment had helped boost Taiwan’s 
exports by more than NT$490 billion (U.S.$18.35 bil- 
lion) as of the end of 1993. 


However, the officials said, the outbound investment has 
also had negative effects on Taiwan’s industrial produc- 
tion, employment and exports to advanced countries. 


The IDB survey found Taiwan-invested companies in 
the five Southeast Asian countries and Mainland China 
had produced NT$558.7 billion (U.S.$20.93 billion) 
worth of products for export to other countries by 1993, 
roughly equal to a quarter of Taiwan’s total exports or 
11.35 percent of cumulative exports of those countries. 


Taiwan investment in the mainland alone helped boost 
its exports by more than NT$407.8 billion (U.S.$15.27 
billion), accounting for one-fifth of the mainland’s total 
outbound shipments, according to the survey. Booming 
mainland exports have eaten up Taiwan’s shares of 
American, Japanese and European markets, the officials 
noted. 


The survey also found the work force in Taiwan’s 
manufacturing sector declined by 410,000 people 
between 1986 and 1993. Among them, 220,000 lost jobs 
mainly because local companies moved their production 
lines to Southeast Asia and the mainland. 


Taiwan is now the largest foreign investor in Vietnam, 
ranks second in Malaysia and the mainland, third in 
Thailand and Indonesia, and sixth in the Philippines. 


The survey showed more than 95 percent of Taiwan 
investment flowed to the manufacturing sector, particu- 
larly in electronics, machinery, textiles, pulp, chemicals 
and basic metals. 


Thanks to such investment, Taiwan’s exports to the six 
areas have registered double-digit growth since 1987. 
Sales to the six areas accounted for 30 percent of 
Taiwan’s total exports in 1993, while inbound shipments 
from the six areas made up 4 percent of its total imports. 


Taiwan’s steel, machinery, petrochemical, transport and 
storage equipment production has climbed due to 
increased exports of industrial materials, parts and pro- 
duction equipment resulting from overseas investment 
activities, the officials said. 


Its production of garments and costume accessories, 
electronics and electric appliances, however, has 
declined due to an exodus of labor-intensive industries. 


As of 1993, Taiwan’s industrial production had 
decreased by an estimated NT$474.3 billion (U.S.$17.76 
billion) due to overseas investment, according to the IDB 


survey. 
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Central American States Call For More 
Investment 


OW1407131494 Taipei CNA in English 0708 GMT 
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[By Danielle Yang] 


[Text] Taipei, July 14 (CNA)—Seven Central American 
countries Wednesday [13 July] called for increased 
Taiwan investment in their respective countries. 


Foreign ministers and representatives from Guatemala, 
Honduras, Nicaragua, Panama, Belize, Costa Rica and 
El Salvador made the call during a news conference 
following the third mixed commission meeting in Taipei. 


Honduran Foreign Minister Ernesto Paz said Honduras 
will sign an investment guarantee agreement with the 
ROC [Republic of China] in the near future. In addition, 
Honduran President Carlos Roberto Reina will visit 
Taipei this year to personally lobby for Taiwan invest- 
ment in his country. 


Of the seven nations, only Nicaragua, Costa Rica and 
Panama have signed investment guarantee agreements 
with the ROC. Guatemala is also expected to sign the 
investment guarantee pact soon. 


During the news conference, Foreign Minister Jose Raul 
Mulino of Panama urged Taiwan traders to invest in his 
country by saying that Panama is an important global 
financial center with the world’s second largest free 
harbor next to Hong Kong and more than 100 foreign- 
invested banks. 


He added that Panama has an open economy which 
allows free capital flows and direct use of U.S. dollars by 
investors. 


By 1999, when the Panamanian Government obtains 
management authority of the Panama Canal from the 
United States, Mulino said his government will allow 
foreign investors to develop land alongside the canal. He 
advised Taiwan investors to take advantage of the 
opportunity. 


Mulino also encouraged Taiwan traders to refine petro- 
leum at sites along the Panama Canal. 


Salvadoran Vice Foreign Minister Victor Pizzati said his 
country has commissioned civilian organizations to 
improve the investment climate and welcomed a delega- 
tion of Taiwan investors to visit his country in Sep- 
tember to discuss joint venture programs. 


Costa Rican Vice Foreign Minister Rodrigo Jimenez 
said a 30-day visa-free service has been extended to 
Taiwan traders to attract more foreign investment to 
Costa Rica. 


Meanwhile, the ROC has agreed to five cooperative 
projects with the Central American countries, including 
the joint production of lime and the cultivation of 
foreign diplomacy and enterprise personnel. 
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During the two-day meeting, the seven countries also 
asked the ROC to support the establishment of a fund by 
the Central American Bank to engage in various social 
investment programs. Chien replied that the ROC Gov- 
ernment will consider the plan. 


The meeting decided that the ROC and seven Central 
American nations should regularly hold technical panel 
meetings and decided that the fourth mixed commission 
meeting will be held in Guatemala next year. 


Former Brazilian Minister Seeks Aerospace 
Cooperation 
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[By Danielle Yang] 


[Text] Taipei, July 15 (CNA)}—Former Brazilian Min- 
ister of Industry Ozires Silva met with Vice Economic 
Affairs Minister S.J. Li Friday to discuss aerospace 
cooperation between Taiwan and Brazil. 


During the meeting, Silva suggested both sides cooperate 
on the development of new types of aircraft. He also 
suggested Taiwan’s aerospace enterprises buy stock in 
Embraer, the state-run aircraft manufacturing company 
in Brazil. 


Silva, now the president of Embraer, said Asia is the 
world’s largest aircraft market and urged Taiwan to take 
advantage of its strategic location along many major 
flight paths. 


Silva said he came to the Ministry of Economic Affairs 
after learning about Taiwan’s plans to develop its aero- 
space industry. 


Embraer hopes to set up an aircraft sales, maintenance 
and component center in Taiwan and use the island as a 
operations center to expand its business in Asia, Director 
David Chu of the Committee for Aviation and Space 
Industry Development said. 


Chu, who accompanied S'!va during the meeting, sai: 
Embraer boasts 5,694 empioyees and a 25-year history. 
It has produced 4,600 aircraft since 1969. 


Chu said Embraer also produces military and civilian 
aircraft. 


Mainland Article Criticizing Communism Cited 


OW 1407063994 Taipei CHUNG YANG JIH PAO 
in Chinese 8 Jul 94 p 4 


[Shanghai WEN HUI PAO: “Roundup: Mainland 
Society is in a Condition of Moral Vacuum—Bluntly 
Saying Communism ‘Has Destroyed Old Thing But Has 
Not Established New Thing,’ Being the Boldest Article 
Since the 4 June Incident’’} 


[Text] On 6 [July], Communist China news media indi- 
cated that a moral vacuum in Mainland China has 
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resulted in many citizens being narrow-minded and 
lacking self confidence. but added Western ideology 
cannot be blamed for the value vacuum. 


On 6 [July], Shanghai's WEN HUI PAO [WEN HUI 
BAO] carried a commentary criticizing the communist 
ideology with a seldom seen frank attitude. The writer 
was Chiu Chang-ping (phonetic), Shanghai Ancient 
Books Publishing House chief editor. The commentary 
says the communist ideology has not created moral 
values for China and “the movement against feudalism 
and imperialism has destroyed the old moral standard 
but has not fostered values suitable for Chinese society.” 


The commentary adds that after the Communist Party 
seized power, “they were full of morals, but the morals 
have not been practiced by the public” and “China needs 
an ethical system to enable the nation’s people to become 
more lenient and have more self-confidence.”’ The article 
says: “Culture has a great influence upon economic 
work. If the young people are shown erroneous examples, 
they will be lost in the value vacuum and China will not 
be able to join the ranks of the developed countries.” 


However, the article also points out: “We cannot base 
our country’s imperfections on Western capitalist ideol- 
ogy.” “Corruption is not a new thing in China. It has 
existed since ancient times.” 


This commentary is the boldest article carried by Com- 
munist China’s news media since the 4 June incident in 
1989. 


Many spheres in Mainland China are now open to the 
outside world in the wake of rapid economic develop- 
ment with the exceptions of political and moral subjects, 
which have been firmly grasped by Communist China. 


On 6 [July], Beijing’s KUANG MING DAILY 

[GUANGMING RIBAO] and English CHINA DAILY 

respectively carried special articles to discuss the cultural 

imbalance situation on the mainland. Each put forward 

its own view toward the cultural imbalance’s cause, the 

r°*> tionship between culture and economic affairs, and 
* ways for solving the problem. 


In explaining the cultural imbalance, the KUANG 
MING DAILY pointed out that it is a natural situation 
owing to the market economy’s development because in 
the fast pace of industrial civilization, people can look 
upon popular culture as a recreation and gain satisfac- 
tion. Therefore, popular culture has a good market and 
has developed vigorously, while people show no interest 
in elegant culture. The English CHINA DAILY pointed 
out that the cultural imbalance is due to the lack of value 
criteria that can be commonly accepted by the people. 
The 4 May movement has destroyed the traditional 
criteria. After the liberation, few people have been 
concerned with integrating communism with traditional 
values so as to foster a new value system. Liu Shao-chi’s 
[Liu Shaogqi’s] book On Self-Cultivation of Communists 
was quite a splendid effort in this regard. 
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Concerning relations between culture and economic 
affairs, the KUANG MING DAILY pointed out that 
although economic development has led to a cultural 
imbalance, it has, at the same time, helped the develop- 
ment of elegant culture. For instance, some entrepre- 
neurs have supported elegant culture and the Kuangchou 
[Guangzhou] Ballet Troupe has formed its own company 
to have a foothold in the market. The two are mutually 
affected. The English CHINA DAILY, citing Chiu 
Chang-ping, points out that culture can play a role in 
promoting economic development. In particular, the 
influence of Chinese culture in economic development 
in the East Asia region has attracted the whole world’s 
attention. However, he also noted that Chinese cultural 
things are not all positive. Corruption has its roots in 
China. 


In solving the cultural problem on the mainland, the 
KUANG MING DAILY suggested working constantly 
to raise the quality of the entire nation, supporting the 
development of present elegant culture, providing guid- 
ance for popular culture, improving the legal system, and 
properly handling relations between the market and legal 
systems. The English CHINA DAILY noted that Chiu 
Chang-ping is convinced the current goal is to establish a 
moral criteria that can integrate traditional and socialist 
values and can comply with current needs and the 
national situation. This theory must be turned into 
concrete practice. He suggested that it could be experi- 
mented at the grassroots level, such as schools, enter- 
prises, townships, and villages. 


Three Suspected Smugglers Arrested With 14 Kg 
of Heroin 


OW 1407131594 Taipei CNA in English 0732 GMT 
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[By Lilian Wu] 
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[Text] Taipei, July 14 (CNA)—Ministry of Justice Inves- 
tigation Bureau agents arrested three suspected heroin 
smugglers and seized 14 kilograms of heroin during a 
raid at Chiang Kai-shek International Airport 
Wednesday [13 July]. 


Acting on a tip received several months earlier, bureau 
agents arrested Li Lin-yi, 44, Chen Chuan-hu, 38 and 
Dai Jui-sheng, 37, while they were unloading a container 
of bamboo chopsticks imported from Thailand. 


The container was found to contain 40 bricks of heroin, 
weighing a total of 14 kilograms, the agents said. 


The three suspects were turned over to a district prose- 
cutor for indictment Thursday, they added. 


Taipei Declares Typhoon-Struck Counties 
Disaster Areas 


OW 1307175494 Taipei CNA in English 1359 GMT 
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[Text] Taipei, July 13 (CNA)}—Ilan, Hualien and Tai- 
tung counties, the three Taiwan counties hit hardest by 
Typhoon Tim, were officially pronounced disaster areas 
by the government on Wednesday [13 July]. 


The Council of Agriculture put the total agricultural loss 
suffered by the three eastern counties at around NT$ 
[New Taiwan dollars] | billion (some U.S.$37.7 million) 
as compared with the island’s aggregate farm loss of 
NT$1.8 billion—the most damage caused by a single 
natural disaster in 10 years. 


While saying the three counties are eligible for govern- 
ment relief, the council said details of ths relief measures 
have not been finalized. 


Tim, the strongest tropical storm to invade Taiwan in 
five years, swept across the island Sunday evening 
through Monday morning, leaving at least six people 
dead, 27 missing and more than 60 injured. 
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Hong Kong 


Ambassador to UK Ma Yuzhen To Head 
XINHUA Branch 


Ma ‘Right Man for the Job’ 


HK1507061894 Hong Kong EASTERN EXPRESS in 
English 15 Jul 94 p 1 


{By political staff] 


{Text} China’s ambassador to Britain, Ma Yuzhen, is set 
to replace Zhou Nan as the head of the NEW CHINA 
NEWS AGENCY (XINHUA) before the end of the year. 


It is understood the appointment will take place in 
November. 


Ma, 60, a veteran diplomat who took up his London post 
in April 1991, is widely regarded as a pragmatist. 


Sources said Ma visited Hong Kong last month in 
preparation for his new job. 


He is believed to be receiving up-to-date information on 
the territory from XINHUA. 


It is thought his appointment will signal a further thaw in 
Sino-British relations and strengthen cooperation on the 
economic front after the problems caused by the passing 
of the political reform bill of the Governor, Chris Patten, 
by the Legislative Council last month. 


The appointment is seen as a promotion for Ma. 


As ambassador, he is now an official at deputy- 
ministerial leve! under the State Department. 


He will be on ministerial level once he succeeds Zhou. 
Ma’s successor has not been decided. 


Ma’s appointment is expected to be warmly welcomed 
by the British. He is a Chinese official the British Foreign 
Ministry is comfortable with. He has been described as 
the right man for the job. 


China is believed to be satisfied with Ma’s performance 
in London. 


Since Patten published his political reform bill, Ma 
lobbied British members of parliament to withdraw their 
support for the Governor. 


His efforts had little success as Patten enjoys strong 
cross- party support in parliament. 


When the British parliament’s Foreign Affairs Com- 
mittee began to draft its report on the British govern- 
ment’s policy on China and Hong Kong, Ma invited MPs 
to private dinners as a means of influencing them. 


In the meantime, Britain has been encouraged by Ma’s 
pragmatism. 
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Sino-British trade has been growing steadily since he 
took up his job as the ambassador despite the political 
impasse over Patten’s political reforms. 


Ma is seen as a liberal who is believed to have reserva- 
tions about the June 4 Tiananmen Square massacre. 


Sources said his close relations with the Chinese Foreign 
Minister, Qian Qichen, suggesi that Beijing will take a 
more co-operative attitude with Britain in the run-up to 
1997. 


The ambassador was the Chinese consul-general at Los 
Angeles before he succeeded Qi Chaozhu as China’s 
ambassador in London. 


He has been the director of the news department of the 
Chinese Foreign Ministry, and charge d'affaires to 
Ghana. 


Zhou, a grim, stern bureaucrat, has long been criticised 
for being too rigid and left-wing in his dealings with 
Britain since he came to Hong Kong to succeed Xu 
Jiatun in 1990. 


Xu subsequently defected to the West. 


A Chinese classical poetry lover, Zhou has a long career 
in Chinese diplomacy, starting as an English interpreter 
for the Chinese army during the Korean War. 


He was posted to Pakistan, Geneva and Tanzania before 
being recalled during the Cultural Revolution to receive 
“re-education” by becoming a farmer. In 1971, he 
became a member of the Chinese delegation to the 
United Nations. 


He was actively involved in the negotiations between 
China and Britain over the future of Hong Kong which 
led to the signing of the Joint Declaration in 1984. Zhou 
has kept a low profile in Hong Kong. 


Editorial on Appointment 
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[Editorial: “Ma Will Make a Fine XINHUA Envoy”’] 


[Text] The revelation that Ma Yuzhen, the Chinese 
ambassador to London, is to become the next director of 
the NEW CHINA NEWS AGENCY (XINHUA) is quite 
a jolt to the system. 


The appointment, to be announced later this year, will 
transform the way China does business with Hong Kong. 


Ma is regarded as a polished diplomat who can operate 
at the highest level. 


His experience in London has left him with a deep 
understanding of how the British do business—an 
important quality if the 1997 handover is not to become 
an unsightly shouting match that will only undermine 
confidence in the territory. 
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Ma 1s close to the Fore:gn Minister, Qian Qichen, and 
thus has the ear of Beijing’s most important mandarins. 


In effect, Ma is the complete opposite of Zhou Nan, the 
hardline idealogue who finds it difficult to hide his 
contempt for the British establishment. Few will miss 
Zhou. 


tle represents a political mindset that repels most main- 
stream Hong Kong people, and even some of his own 
colleagues. 


Flexibility and pragmatism are two words not found in 
the Zhou dictionary. 


Quite where this leaves the deputy director, Zhang 
Junsheng, remains to be seen. 


He has been keeping a high profile and seems destined 
for greater things. 


The fact he was a protege of Xu Jiatun, the disgraced 
former XINHUA chief who is now sunning himself in 
California, may not be too big an obstacle to overcome. 


The Governor, Chris Patten, will certainly welcome the 
changing of the guard. 


Patten has met Ma and the two appeared to get on well. 


Ma is a man Patten will be able to communicate with at 
a time when it 1s extremely important that there are none 
of the misunderstandings that have incensed both sides 
so regularly. 


The news about Ma also puts in context Patten’s remarks 
made in an interview published in The New York Times. 


Patten surprised some observers by appearing to reopen 
old wounds by criticizing China’s attitudes towards his 
reforms. 


Patten said China had an obligation to give reassurances 
about the future of the territory. 


‘**The reassurances have above all to come from China’s 
deeds,’ he said, returning to a familiar line of attack, 
more reminiscent of the days when Sino-British relations 
were sub-zero. 


Patten warned that China’s repeated threats to dismantle 
the Legislative Council in 1997 would not be “widely 
regarded as a very effective way of winning people’s 
minds and hearts”. 


“And I think the rest of the world will inevitably see 
China’s assumptions of international responsibilities 
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very much through the prism of how it deals with Hong 
Kong and how it behaves in Hong Kong,” he said. 


Interestingly, Patten’s remarks were published as the 
British minister with special responsibilities for Hong 
Kong, Alastair Goodlad, arrived in Beijing to speed the 
healing process between London and Beijing. 


Warming to his theme, Pattern said Chinese threats 
demonstrated Beijing’s shortsightedness and ignorance 
of Hong Kong. 


“The Joint Declaration says we should have an executive 
who is accountable to the legislature and that the legis- 
lature should be composed through elections. 


“It doesn’t say fair elections because I don’t think 
anyone seriously believed that we should sign up to 
elections which, as it were, were sculpted by Mayor 
Daley,” he railed. 


“It seems preposterous to argue you could have sham 
elections to the legislature which makes Hong Kong’s 
laws and still have the fundamentals of the rule of law. 


‘And it’s the rule of law which provides the unique spark 
in Hong Kong... 


“Take away the rule of law and I think a great deal else 
unravels,’ Patten said. 


Patten also turned his guns on the territory’s pro-Beijing 
forces. 


“This is one of the most sophisticated economic com- 
munities in the world. 


“There are some people who think that it’s outlandish 
that they want to decide how their kids should be 
educated, who should collect the dustbins, how much of 
their taxes should go on housing rather than the health 
service. | mean it’s crazy.” 


Just like the Patten of old really. 


Some in China will see mischief and malice in his 
supporters will see it as Patten making the most of an 
opportunity to address a vast audience in the United 
States. [sentence as published] Patten is perhaps com- 
forted by the knowledge that China has grown used to his 
barbs—as he has grown used to Beijing’s—and easier 
times lie ahead. 


Patten has never been averse to flying the Hong Kong 
flag, and his own for that matter, in important corners of 
the world. After all, he wants to be seen to be doing a 
good job. He’s a politician remember. 


It is a job that will be made considerably easier when Ma 
is sitting in the XINHUA headquarters in Queen’s Read 
East before the end of the year. 


